CITY OF LODI COUNCIL COMMUNICATION

AGENDA TITLE: REPORT TO THE COUNCIL — FINANCIAL AUDIT FOR FISCAL YEAR §1-02
MEETING DATE:  January 15, 20603

PREPARED BY: Finance Director

RECOMMENDED ACTION: That the City Council receives for file the following reports and financial statements
submitted by KPMG LLF and the Finance Departiment for Fiscal Year 2001-02;

¢ The Combined Annual Financial & Single Audit Report
¢ Management Letter

= Letier to the Council {SAS 61)

e« Report on Applying Agreed-upon Procedures

e Independent Auditors’ report on compliance (SLTFP)

&

Independent Auditors’ report on compliance (Debt compliance-
PCE/TCE)

BACKGROUND INFORMATION:  The annual audit was conducted to assure the City Council and other
interested parties that the City’s financtal records and reports are prepared in accordance with generally accepted
accounting principles (GAAP), that internal controls are adequate to safeguard the City against loss from
unauthorized use or disposition of assets and that the City has complied with all agreements and covenants to obtain
grant funds and debt financing. KPMG LLP has issued an “unqualified opinion™. Steven DeVetter, Partner and
Nancy Rose, Senior Manager of KPMG will be present to do the presentation and answer questions during the
Council meeting.

The reports will be provided to Federal and State oversight agencies, bond trustees and insurance companies for their
review and evaluation. Copies of the reports are provided to the City Council and also available to the public by
contacting the Finance Department or at the Lodi Public Library for reference.

Certificate of Achievement

The City recetved a Certificate of Achievement for Excellence in Reporting from the Government Finance Officers
Association of United States and Canada {GFOAY and the California Society of Municipal Finance Officers
(CSMFQO) for the ninth vear in a row. Copies of these certificates are included in the 2001-02 Financial Report.

Acknowledgments
The Accounting staff of the Finance Department should be commended for their hard work and professionalism in

preparing the City’s Annual Financial Reports; it 15 due to their dedication 1o excellence and to the City that made
Lodt recognized by the auditors and other professional financial organizations,

FUNDING: None

Finance Dhrector

APPROVED:




Three Embarcaders Centsy
San Francisce, CA 84111

October 30, 2002

The Honorable Members of the City Couneil and City Manager
City of Lodi, Califoriia

fadies and Gentlemen:

We have audited the financial statements of City of Lodi (the City), for the yvear ended June 30, 2002, and
have issued our vepost thercon dated October 30, 2002, In planning and performing our audit of the
financial statements of the City, we considered internal control in order to determine owr auditing
procedures for the purpese of expressing our opinion on the financial statements. An audit does not include
examining the effectiveness of internal control and doees not provide assurance on internal control. We have
not considered internal control since the date of our report.

During our andit, we noted certain matters involving internal control and other operational matters that are
presented for your consideration. These comments and recommendations, all of which have been discussed
with the appropriate members of management, are intended to improve internal control or result in other
operating efficiencies and are summarized as follows and included in the attachment:

s Copies of reports submitted by the City to the Federal Transit Administration (FTA} in
comphiance with the FTA’s reporting requirements should be printed and kept on file for
future reference.

® Payvroll certifications submiited by contractors and subconiractors should be tested on a
periodic basis for compliance with federal requirements.

Our audit procedures are designed prnimarily to enable us to form an opinion on the financial statements,
and therefore may not bring to light all weaknesses i policies or procedures that may exist, We aim;
however, to use our knowledge of the City’s gained during our work te make comments and suggestions
that we hope will be useful to you.

We would be pleased to discuss these comments and recommendations with you at any time.

This report is intended solely for the information and use of the City Council and management, and others

within the orgamization and 1s not milended to be and should not be used by anyone other than these
specified parties,

Very truly yours,
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Attachment

Copies of Submitted Reports — Federal Transit Grant
Dbservation

Financial status reports required for submission to the Federal Transit Administration (IFTA) and
requests for reimbursements are submitied on line. The City does not print copies of these reports
submitted to FTA for the City's files for future reference.

Recommendation

tarlure to print out copies of reports and reguests for reimbursement for filing results in the lack of an
audit trai! for evidence of compliance with reporting requirements.

The Department should keep a copy of each report submitted electronically to FTA as evidence of
compliance with the reporting requirements or determine if such documentation can otherwise be
obtained.

Review of Payroll Certification - Federal Transit Grant
Observation

The City obtaing from the contractor or subconiractor payroll certifications to ensure that a contractor
or subcontractor is paying their laborers and mechanics the prevailing wage rate established by the
Department of Labor. The payroll certifications are not tested to ensure that compliance as represented
by the contractors is in accordance with federal requirements.

Recommendation

Mon-compliance of contractors with federal requirements on wage rates may result in the suspension or
debarment of the contractors. Such suspension or debamment may result in project delays and
incurrence of additional costs by the City.

Upon receipt of the payroll certification, the City should periodically examine individual wage details,
on 2 test basis, to ensure that certifications are accurate and wages paid are in accordance with federal
requirements.



Three Embarcedero Center
San Francisoo, CA 94111

Gictober 30, 2002

The Honorable Members of the City Council
City of Lodi, California

I adies and Gentiemen:

We have audited the general purpose financial statements of the City of Lodi, California (the City) for the
vear ended June 30, 2002, and have issued our report thereon dated October 30, 2002, Under auditing
standards generally accepted in the United States of America, we are providing you with the attached
information related to the conduct of our audit.

Our Responsibility under Auditing Standards
Generally Accepted in the United States of America

We have a responsibility to conduct our audit i accordance with auditing stundards generally accepted in
the United States of America. In carrying out this responsibility, we planned and performed the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement,
whether cavsed by error or fraud. Because of the nature of audit evidence and ithe characteristics of fraud,
we are to obtain reasonable, not absolute, assurance that material misstatements are detected. We have no
responsibility to plan and perform the audit to obtain reasonable assurance that misstalements, whether
caused by error or fraud, that are not matenial to the financial statements are detected.

In addition, in planning and performing our audit, we considered internal control in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements. An audit does
not mclude examining the effectiveness of internal contrel and does not provide assurance on internal
control.

Significant Accounting Policies

The significant accounting policies used by the City are described in note 1 fo the financial statements. We
noted ne transactions entered into by the City during the year that were both significant and unusual, and
of which, under professional standards, we are required to inform you, or transactions for which there is a
lack of authorifative guidance o consensus,

Management Judgments and Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s corrent judgments. Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of the possibility that future events affecting

them may differ markedly from mapagement’s current judgments.

We evaluated the key factors and assumptions used to develop estimates and found them to be reasonable
in relation 1o the financial statements taken as a whole,
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Awdit Adjustments

We proposed no corrections of the financial statements that could, in our judgment, either individually or
in the aggregate, have a significant effect on the City’s financial reporting process.

In connection with our audit of vour financial statements, we have not discussed with management any
significant financial statement misstatements that have not been corrected for in your books and records ss
of and for the vear ended June 30, 2002,

Other Information in Documents Containing Audited Financial Statements

Cur responsibility for other information in the City’s Comprehensive Annual Fipancial Report does not
extend beyond the general purpose financial information identified in our report, and we have no
obligation to perform any procedurss to compoborate other information contained in the City's
Comprehensive Annual Fimancial Report. We have, however, read the other information included in the
City's Comprebensive Annual Financial Report, and no matters came to our attestion that cause us io
behieve that such information, or 1is manner of presentalion, s matertally inconsistent with the
spformation, or manner of its presentation, appearing in the financial statements.

Disagreements with Management

There were po disagreements with management on financial accounting and reporting matters that, if not
satistactonity resolved, would have caused a modification of our report on the City’s financial statements.

Major Issues Discussed with Management Prior to Retention

We generally discuss a variety of muatters, including the application of accounting principles and auditing
standards, with management each year prior 1o retention as the City’s auditors. However, these discussions
oecurred in the normal course of our professional relationship and our responses were not a condition to our
retention.

Difficuities Encountered in Performing the Andit
We encountered no serious difficulties in dealing with management in performing our audit.

This repost is infended solely for the nformation and use of the City Council and Management and 15 not
intended 1o be and should not be used by anyone other than these specified parties.

Very truly vours,




Three Embarcadero Centar
San Francisco, CA 34111

Independent Accountants® Report on Applying Agreed-upon Procedures

The Members of the City Council
City of Lodi, Califormia:

We have performed the procedures enumerated below to the accompanying Appropriations Limit
Worksheet A of the City of Lodi, California (the City) for the year ended June 30, 2002. These procedures
which were agreed to by the City and the League of California Cities (as presented in the publication
entitied Agreed-upon Procedures Applied to the Appropriations Limitation Prescribed by Article XHI-B of
the California Constitution), were performed solely to assist the City in meeting the reguirements of
Section 1.5 of Article XIH-B of the California Constitution. The City of Lodi’s management is responsible
for the Appropriations Limit Worksheet No. 6. This agreed-upon procedures engagement was conducted in
accordance with aftestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this veport. Consequently, we make no representations regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

The procedures performed and our findings were as follows:

I. We obtained the completed Worksheets A through F and compared the limit and annual
adjustment factors included in those worksheets 1o the Hmit and annual adjustment factors that
were adopied by resolution of the City Council. We also compared the population and inflation
options included in the aforementioned worksheets to those that were selected by a recorded vote
of the City Council.

Finding: No exceptions were noted as a result of our procedures.

[

For the accompanying Appropriations Limit Worksheet A, we added line A, last year’s limit, to
line E, total adjustments, and compared the resulting amount to line F, this year’s Hmit.

Finding: Mo exceptions were noted as a result of our procedure.

3. We compared the current vear information presented in the accompanying Appropsiations Limit
Worksheet A to the other worksheets described in procedure No. 1 above.

Finding: No exceptions were noted as a result of our procedure,
4. We compared the prior year appropriations limit presented in the accompanying Appropriations
Lamit Worksheet A to the prior year appropriations limit adopted by the City Council for the prior

year.

Finding: No exceptions were noted as a result of our procedure.




We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opimon on the accompanying Appropriations Limit Worksheet A. Accordingly, we do not
express such an opinton. Had we performed additonal procedures, other matters might have come 10 oW
atfention that would have been reported to you, No procedures have been performed with respect to the
determination of the appropriation Umit for the base year, as defined by Asticle XHI-B of the California
Constitution,

This report is intended solely for the information and vse of management and the City Council and is not
istended 1o be and should not be used by anyone other than these specified parties.

October 30, 2002



CITY OF LODI, CALIFORNIA
Appropriations Limit Worksheet A
Budget Year Ending June 30, 2002

B.

[N
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Amount Souree
Last year's Hmit 5 51,843,597
Adjustment factors;
. Change m per capital personal income L0782 State Finance
2. Weighted-average change in population L0190 Exhibit B
3. Total adjustment % 0987 {(B1*B2)
Annual adjustments $ 5,116,227
Other adjustments:
Lost responsibility (- $ -
Transfer to private () -
Transfer to fees (-} -
Assumed responsibility (+) —
Subtotal —
Total adjustments 5116227
This vear’s limit $ 56,959,824 {A+E)




Three Embarcadere Center
San Francisco, CA 84111

Independent Auditor’s Report

The City Council
City of Lodi:

We have audited the general purpose financial statements of the City of Lodi, California (the City) as of
and for the year ended June 30, 2002 and bave issued our report thereon dated October 30, 2002,

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards,
wssued by the Comptroller General of the United States; and instructions of the State of Califomia
Department of Transportation, Those standards and instructions require that we plan and perform the audit
to obtain reasonable assurance about whether the general purpose financial statements are free of material
nisstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statement. An audit also includes assessing the accounting principles used and
the significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

Compliance with laws and regulations applicable to the City is the responsibility of the management of the
City. As part of obtaining reasonable assurance about whether the general purpose financial statements are
free of materal misstatement, we performed tests of the City’s compliance with certain provisions of laws,
regulations, contracts, and grants. However, our objective was not to provide an opinion on overall
compliance with such provisions. Accordingly, we do not express an opinion.

In connection with our audit, nothing came 10 our attention that caused us to believe that the City failed to
comply with the following requirements of the State Local Transportation Partnership Program insofar as
they relate to accounting matters:

The reimbursement claims submitted to the State of California Department of Transportation
for the reconstruction and widening project (Project Number SFO8-5154 (001)) are supported
by payment vouchers and canceled checks.

s The charges for the various categories for eligible costs incurred by the City are fully
supposted.

& Ineligible costs were not claimed as reimbursable on the project.
& Local matching funds are from an approved source,

However, our audit was not directed primarily towards oblaining knowledge of such noncompliance.




This report is intended solely for the information and use of the city council and managements of the City
of Lodi and State of California Department of Transportation and is not intended to be and should not be
used by anyone other than these specified parties.

October 30, 2002



Three Embarcadero Center

San Franciscs, CA 94117

Independent Auditors’ RKeport

The City Council
City of Lodi:

We have audited, in accordance with auditing standards generally accepied i the United States of
America and Government Auditing Standards issued by the Comptroller General of the United States, the
general purposes financial statements of the City of Lodi, California (the City), as of and for the year
ended June 30, 2002, and have issued our report thereon dated October 30, 2002.

In connection with our audit, nothing came to our attention that caused us to believe that the City failed to
comply with the terms, covenants, provisions, or conditions of Section 6.13 and Exhibits A, D, and E of
the 2000 Environmental Abatement Program Bonds dated June 29, 2000 with Lehman Brothers, Inc.
insofar as they relate to accounting matters. However, our audit was not directed primarily toward
obtaining knowiedge of such noncompliance.

This report is intended solely for the information and use of the City Council and managements of the City
of Lodi and Lehman Brothers, Inc. and is not intended to be and should not be used by anyone other than
these specified

October 30, 2002
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PREFACE . CONTINUED

SENGLE AUDIT

The City is required fo undergo an annual single audit of its expenditures of federal awards in conformity with the provisions of the Single Audit Act
Amendments of 1996 and OMB 133, Information related 1o this single audit, including the schedule of expenditures of federal awards, findings and
recommendations, and independent auditors” reports on internal control and compliance with applicable laws and regulations, is also included in this report.

The City's financial reporting sysiem is organized on a "fund” basis consisting of three major fund types - Governmental, Proprietary and Fiduciary - and two
seif-balancing Account Groups, The City's various funds as summarized below have been established in order to segregate and idensify those financial
transactions and resources associated with providing specific activities or programs in conformance with special regulations, restrictions or limitations.

GOVERNMENTAL FUNBS
Most of the City's programs and functiens are provided and financed through the foliowing Governmental Funds, which are distinguished by their use of the “flow
of current finenclal resources” measurement foous in determining financial position and changes in financial position:

General Fund Special Revenue Funids

Debt Rervice Police Special Revenue Fund

Capital Project Funds Special Grants Fund
Vehicle and Equipment Fund Streets Fund
Library Capital Transportation Fund
Subdivision Capital Communily Development Block Granis
Hutchins Street Sguare Capital Home Program
Capital Outlay Beserve Fund
Lodi Lake Capital

PROPRIETARY FUNDS

Proprietary funds are distinguished from Governmental funds by their similarity to private sector enterprises, as the intent is thai the cost of providing services
whether this service is provided to the public (Enterprise Funds) or intermaily 10 the organization {Internal Service Fupds) - is to be financed or recovered
primarily through user charges. Enterprise Funds may also be established to acoount for operations under which the City or an cutside granting agency has
decided that a periodic determination of net income under full accrual accounting is appropriate for capital maintenance, public pelicy, management control,
accountability or other public purpose. The following four Enterprise Funds are used by the City, Electric, Sewer, Water and Transit. The Internal Service Fund

is used to account for claims and benefits,

i




PREFACE - CONTINUED

FIDUCIARY FUNDS
Also known as Trust and Agency Punds, the following funds are used to account for assets maintained by the City in a trustes capacily for private individuals,
prganizations or other governmental agencies:

Expendable Trust Funds Agency Funds

Private Sector Trust Epecial Assessments

Haustehins Street Squars Beguest

Miscellancous Expendable Trust

ACTOUNT GROUPS
Except for assets and lisbilities associated with the Proprietary or Fiduciary fund types, the following seif-balancing scoount groups are used for acoounting control and
accouniability for the City's general fixed assets and the unmatured portion of principal outstanding on is general long-term obfigations.

(ienerat Fixed Assets Account Group
General Long-Term Obligations Account Group

iii
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ALAN NAKANIEHE

October 38, 2602

To the Honorable Mavor, Members of the City Council
and Manager of the City of Lodi:

The Comprehensive Annual Financial Report (CAFR) for the fiscal yvear ended June 30, 2002, is hereby submitied. This report is provided to present the financial
position, results of operations and cash flows of the City’s proprietary funds as of June 30, 2002, in conformity with generally accepted accounting principles. The
report conforms 16 the highest standards of financial reporting as established by the Governmental Accounting Standards Board (GASB), for reporting by State and
focal governments. The responsibility for the accuracy, fairness and compleieness of the report rests with the City.

We believe that the information is accurate in all material respects and that it is presented in a manner designed te fairly present the financial position of the City.
In addition, we believe that all disclosures necessary to enable the reader to gain Iuil understanding of the City"s financial activities have been included.

The CAFR is presented in four sections: introductory, a financial section, a statistical section and single audit section. The introduction includes the transmittal
letter, the City's organization chart and a list of principal officials. The financial section includes the independent auditors’ report on the general purpose financial
statements and supplementary schedule of funding progress, the financial statements and notes o the financial statements. The single audit section includes the
schedule of expenditures of federal awards, notes to the schedule, and reports on compliance and internal control based on the audit of the general purpose
financial statements and on complisnce and internal control with requirements applicable fo each major program in accordance with OMB Circular A-133. The
statistical section inchudes selected financial and demographic information presented on a multi-year basis.

THE REPORTING ENTITY AND SERVICES PROVIDED
The funds and account groups inciuded in the CAFR are those deemed dependent upon the City and controlled by the City Council and reflect the City’s financial
reporting entity in accordance with GASDE Statement 14,

iy



The City provides a wide range of municipal services including public safety {police, fire and graffiti ebatement), public utilities services (electric, water and
sewer), ransportation services (sireets, Tiood conwol and transit) leisure, cultural and social servives (parks and recreation, Hbrary and comwmunity center, and
general government services {management, human resources administration, financial administration, building maintensnce and equipment maintenance).

Several municipal services are provided through ofher government agencies, privaie companies or public wility compenies, inchuding:

Mumber of

Facilities
Elementary and Secondary Schoois 13
Sanitation (solid waste) and Cable Television 2
Ambulance 1
Gas and Telephone 2

ECONOMIC CONDITION AND OUTLOOK

Overview
The City is located in the San Joaguin Valley between Stockton 10 miles to the south, and Sacramento 35 miles (o the north, and adjacent to U5, Highway 99,

The City population 13 59,431 and is contained in an avea of 12.598 square miles. The City has grown steadily since incorporation in 1908 and is projected to
grow 1o 70,500 people by the year 2007. The City’s growth is provided for in both the General Plan and the City’s growth control ordinance that allows an

increase in population of 2% per year untii the growth limits are reached.

Lodi is built on a strong and broad based agriculiora) industry with national and industrial markets for its commodities and products. Wines, processed foods, nuts,
fruit and mitk are major commodities of the Lodi area and provide the basic material for food processing and packaging. These commodities support the
operations of General Mills, Guild Winery and Pacific Coast Froducers to name just three companies in the business of processing local agricultural commodities.

I addition, Lodi has a wide range of small, financially sound businesses that add to the economic strength of the City. These companies range in size from 10 to
150 employees and produce a wide variety of products, services and commodities.

There has been an increase in industrial and residential developtaent that has been unprecedented since the carly 1980s, This new development combined with the
growing strength of the wine/grape industry is a positive indicator for Lodi. The City’s focus on economic development has successfully encouraged numerous big
industries to move to Lodi that collectively created hundreds of new jobs. :

Economic Development
Lodi continues to be comunitied to promoting economic development {business retention and attraction) and expanding the tax base to fund city services rather than

increase iaxes to pay for these services. The City developed long and short-term economic development goals in conjunction with the Chamber of Commerce that
resulted in the revitalization projects for the downtown and Cherokee Lane aress. In addition to revitalization efforts, the City has adopted a number of incentives
to retain and atiract new businesses. These incentives incleded infrastructure iroprovements, regalatery flexibility, tax credits and wiility rate inceniives.




MAJOR GOALS, OBIECTIVES AND PROJECTS

(Overview
To assist the citizens of Lodt understand where the City intends 10 allocate available resources, the City Council, the City Manager and Department Heads have
established a hisrarchy of maior gosls, objectives and major projects that suppott and re-enforce the Ciy's mission statement.

Five major City goals Were established as policy direction and focal poinss for the efforts of City staff, These goals inclade:
fmprove Customer Service
Tinhance Access 0 information
Ensure Efficient and productive City Crganization
£nhance Quality of Life and Provide a gafe Environment for Citizens, and
Develop the Lodi ECOROMY

City Council, the City Manager and Department Heads esiablished sixteen major City objectives:

Develop Short and Long Renge Operational Plans Promote Commem%ai/méustﬂai Hase

promote Public Relations and Marketing Efforts Provide Resources 10 Maintain City’s Infrastruciure
Implement Information Systemns Sirategic Plan Continue to Use parinerships o Advance City's Objectives
Pursue Efforts 1o be Entreprensurial promote Urban Forestry ‘

Maintain City’s bense of Community provide for a Balanced Congnunity

Encourage Public Arls, Cultural and Recreational Opportanities Provide Appropriate and Sufficient City Facilities

Develop Effective Records Management Prograr Evaluate Telecommunications Opportuniiies
Develop/Review Policies Relating to Providing Customer Servioe provide Employee Training and Education

Projects represent she foundation of the planning siatements for the City of Lodi. These projects are designed to accomplish specific objectives and become the
spens for organization wide effort.

As discussed above, cconomic revitalization continues to be an active focal point of the CHY in 2001-02. The following major City projecis were planned in the
2001-03 two-year budget document: 1) the renovation and expansion of the old Public Safety Building; 2) the construction of a new Public Bafety building, 3)
design and development of the DeBenedettl Park/G-Basin; 4) development and construction of an indoot spotis centen, 5) construction of an outdoor skate park; 6}
design and construction of an aquatics Cemier, 7) construction of the civic center Yeterans Memorial; 8) construction of a new animal shelter facility 9} evaluating

the feasibility of leasiag 1and to Pro Style Sporis £or the construction of 2 sports complex; 10) evaluating the need for providing paramedicfmnbuiame services; and
i1y the émpiﬁmm’aaﬁon of the redevelopment agency.

Public Safety Building Remodel and Expansion

The Public Safety Building is oveT thirty years old and it has many mechanical and design deficiencies. Remodeling this building to provide additional workspace,
parking and related site improvements, the public safety building remodel will include a complete retrofit of the HVAC system, replacement of jail facility, full
compliance with the Americans with Dissbilities Act requirements, more space for public safety officers and 2 Police and Civic center parking structure.
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Mew Police Building
The new Police Station is under construction and will be completed in January 2004, The cost of the project is approximately $17.5 million. This building is
designed io meet the needs of the Polive Department for the next 20 years. The project s being paid for with 2 grant from the State for $4 mithion and Certificates

of Participation.

The Police Bailding is designed 1o be a 54,000 square fool, two-story building 1o house police operations, inciuding staff offices and work space, property and
evidence handling areas, and storage and mechanical rooms. The factity also includes a 5,600 square foot Type 1 jail, 1,000 square foot dispaich center, and
10,000 square feet of expansion shell space for fiture growth, The site will also inclode 100 secure parking spaces for police vehicles, » sally port for prisoner
transportation and 2 shelter for police motorcycies. Trash enclosures sad an emergency generator will also be installed on the site,

DeBenedetis Parl/G-Basin

The project consists of design and development of a 40acre, youth sports complex (with lighted fields) and park within the “G-basin”, which provides storm water
storage in the park. This project is one of the highest unranked projects identified by the Parks and Recreation Commission and the City Council, The sstimated
cost of the project is $11.2 million, which is approximately 85 million greater than the estimate in June 2001, The project is cwrently in schematic design and
construction design should be completed by January 20603,

indoor Sperts Center
This project consists of development and construction of a 40,000 square foot building to provide space for a gymnasiun, exercise rooms, kitchen, meeting rooms
and offices for commuonity use. The estimated cost is $10.9 million and is currently in the schematic design phase. The construction design phase should be

completed by February 2003

Outdoor Skate Park
The outdoor skate park was completed in May 2002 and a formal dedication was held in August 2003 The City contracted with Spohn Ranch {0 management the

park and to provide equipment. The cost of the project to the City was approximately $340,000.

Aguatics Center
This project consists of design and construction of a recreation poel with water features, 3 50-meter competitive pool, snack bar, changing rooms, showers, parking

and picnic arsas. The estimated cost of the project is $7 milliop, which is a 84 million, increase from the estimate made in June 2001. The project is currently in
the schematic design phase and construction design should be completed by March 2063,

Civic Center Veterans Monument

This project was completed and dedicated in May 2002, The cost of the project was approximately $490,000 and will be reimbursed to the City by the Veterans
Advisory Committee. This Monuwment consists of a 21.5-foot stainless-steel obelisk, a 7-foot granite sphere, an eternal flame and a pool outlined by blue cobalt tile
all underlit, The Monument is in a very visible location by City Hall and has received wide acclaim by the community,
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Animal Shelter Facility
The Lodi Animal shelter was built in the 196075 to service a community of approximately 26,000, As most shelters built at that time, iis purpose was 1o be a “dog
pound”, iz a place to impound stray and vicious dogs before euthanizing them. The current shelter cannol mee! the newly mandated Siate law or felfil] the

expectations of a conumunity eager to provide more humane animal care,

The project is currently in schematic design and construction design should be completed by Uctober 2002, The estimated cost of the project is $4 million, which
is 1.5 grenter than the original estimate made in June 2001 This will be an 18,000 square foot facility on g 3-acre site. It will include kennels, isolation kennels,
community classroom, a clinic, storage areas, exercise areas and areas set aside for expansion of kermels,

Sports Complex
The City 15 evahuating the feasibility of leasing land to Pro Style Sports for the construction of a regions! sports complex. This project has been on the drawing
board since 1993 with an environmental study due in Janvary 2603, If the project proves to be financially and environmental feasible, it could significantly

increase tourism to Lodi and the Central Valley.

Paramedics
The City is evaluating the need for providing paramedic/ambulance services. A private company currently provides this service.

Redevelopment Agency
The greater parts of the historic business and residential areas of Lodi are located in the eastern third of the City. The age of the buildings and infrastructure in this

area is between 40 to 90 vears old. Many of the buildings reflect the charm of the buildings constructed between the 18905 and 1930s. Many long thme residents
and businesses continue o Hive and conduct business in this arsa. Over the last fifleen to tventy vears, private investment has shifted io the City’s newer areas in
the west and south areas of the City and the number of resident property owners in the “Eastside” areas have decreased. Accordingly, this area has experienced a
decline in the level of investment, property maintenance and relative property values. The City Council is committed to maintaining the historic and economic
vitality of this area and accordingly, the City has begun the steps necessary to form a Redevelopment Agency to preclude blight and decay and to encourage private

investment,
FINANCIAL INFORMATION, MAMAGEMENT AND CONTROL

A detailed understanding of the financial position and operating results of the City s provided in the following sections of this report. The following is 3 brief
description of the City’s financial condition, management practices and control technigues.

Basis of Accounting
Basis of accounting refers to the policy as to when revenues, expenditures or expenses are recogpized in the financial accounts and reporied in the financial

statements. The City’s accounting records for general government operations are maintained on a modified accrual basis. Revenues are recorded when availabie
and measurable. Expenditures are recorded when the services or goods are received and the Hability incurred, For proprietary fund types, the City uses the
accrual basis of accounting, As such, the measurement focus is on net mcome in addition to financial position and changes in financial position. Revenues are
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recognized when earned and expenses are recognized as the Hability is incurred. We believe that the City’s internal accounting controls adequately safeguard
assets and provide reasonsble assurance of proper recording of financial transactions.

Accounting System and Budgetary Conirol

In developing the City's accounting system, consideration is given (o the adequacy of the internal controls. The objective of the City’s internal accounting confrols
is io provide ressonable, but not absolute, assurance that the assets are safeguarded against Joss from unauthorized use or disposition; and to ensure that
transactions are preperly recorded to permit the preparation of financial statements in accordance with generaily accepted accounting principles.  The concept of
reasonable assurance recognizes that the cost of control should not exceed the benefits tikely to be derived and that estimates and judgments are required to be
made by managemeni in evaluating these costs and benefits,

In addition, the City maimtains budgetary controls. The objective of these controls is to ensure comphiance with legal provisiens embodied in the annual
appropriated budget approved by the City Council. The budget is adopted annually. The City Manager is responsible for the preparation of the budget and is
implementation after adoption. The City Council has the authority to amend the budget at any time during the year. The City Manager has the authority to make
adjustments to the budgst as long as those changes will not have a significant policy inpact nor affect budgeted vear-end balances. During fiscal vear 2601-02, the
City Council and City Manager made several supplemental budget appropriations the majority of which relate to capital projects.

Fund Balance
It i the City's goal to target and maintain an uoreserved, undesignated fund balance in the Ceneral Fund and working capital balances in the Electric, Water and

Sewer enterprise funds of at least 15% of operating expenditures.  The General Fund maintained a fund balance of 33,063,922 or 10% of operaling expenditures at
the end of fiscal year 2001-02.

Carryover Policy

A two-year Financial Plan and Budget format provides the City Council and staff with the opportunity to commit operating funds to services over a two-year time
frame rather than the traditional one-year period. Under a one-year budget, appropriations lapse at the end of the fiscal vear and favorable budget balances are no
longer available for operating expenditures except when encuinbered under contractual agreements. The two-vear Financial Plan and Budget allows for the
unexpended operating budget balances to be camried forward o the second year of the Financial Plan provided that the fund balance exceeds the required operating

Teserve,

Cash Management

The City has written investment policies that address a wide rasge of investinenis. These policies describe the CTity's investiaent objectives, investment authority,
allowable investment vehicles, maturity terms and eligible financial institutions. They also describe the Cify’s capital preservation and cash management
ghiectives. As provided in the policy, investiments are intended 1o be held untll maturity and investmesnt tenms are {o be consistent with the City's cash flow neaeds.
Investment reporis are issued both monthly asd quarterty to the City Manager and City Council to provide detailed information regarding the City's investments
and comphiance with City policy and as required by state law. An imporiant objective of the City’s investment policy is to achieve a reasonable rate of refum on
public funds while minimizing risks and preserving capitai. 1In svaluating the performance of the City's investment portfolic, investments are expected to yield a
rate of retum that regularly meets or exceeds an average rate of return on a three-month U.S, Treasury Bill,
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The City received an award again this fiscal vear from the Municipal Treasurer’s Association of the United States and Canada (MTA) for the Investment
Certitication Frogram. This award program is designed to recognize cutstanding writien investment policies and o provide professional gaidance and assistance in
developing snd improving existing investment policies in the government sector. In addition, the Treasurer and Deputy Treasurer of the Clty are Certified
California Municipal Treasurers (CUMT).

Appropriation Limitation

Article XHI1 B of the Constitution of the State of California (Proposition 4) provides for the limitation of expenditures by state and local governments. Under the
provisions of this article, City appropriations funded through tax sources may net exceed Fiscal Year 1979 appropriation levels except as adjusted for increases in
population and the growth in the California per capita income or non-residential assessed valuation due to new construction within the city,

BExcluded from the limitation are appropriations funded through charges for services, fines and forfoitures, gramts, transfers of service responsibilittes betwaoen
government agencies and indebtedness incurred prior to Fiscal Year 1979, Pursuant to subsequent legisiation adopted after Article X111 B, the City is required to
annually esiablish and adopt #ts appropriations limit by resolution. For 2001-02, the City's appropriations subject to limit were $25,610,753 and the appropriation
Jimnit was $56,959, 824 a favorable variance of $31,349 071,

Debt Administration

The City issued a §5.0 million Certificates of Participation {1995) COP that was issued to fund s share of the improvements downtown and Cherckee Lane.
These bonds were recently refunded by the issuance of the 2002 Certificates of Participation. The City also issued & $1.97 million limited obfigation improvement
bonds for the Ceniral City Revitalization Assessment District on July 22, 1996, The improvement bonds of the assessment disirict are not general obligations of

the City.

The City also issued $10.12 million for the renovation of the Performing Arts Center on August 1, 1996; the 2002 Centificates of Participation also refunded these
bonds. In addition, the Blectric Utility issued 343.96 million Certificates of Participation to finance the costs of cerfain improvements to the distribution and
transmission faciiities of the City's electric system. These bonds were also refunded by the issuance of the 2002 Electric Systems Revenue Certificates of
Participation. The City is also anthorized to issue up o 316 million for the Environmental Abatement Program for the clean wp effort of the groundwater
contamination of PCE/TCE around the downtown area. At June 30, 2002, the City had owtstanding Certificates of Participation of $3101,675,348. These Habilities
are discussed in Note 7 of the Generat Purpose Financial Statements,

The City's debt management policy includes a commitment 1o monitor all forms of debt anmually during the preparation of the City’s Financial Plan and Budget io
ensure comphiance. Alse, the City will generally conduct financing on a competitive basis, wili seek an investment grade rating on any direct debt and will obtain
credit enhancements such as letters of credit or insurance when necessary for marketing purposes, availability and cost effectiveness,

Interim Financial Reporting

Monthly financial reports are prepared to present the City’s financial condition and results of operations. These reporls are organized using the “pyramid”
approach. As such, the highest level of summary data is presented first, followed by progressively greater levels of detail. The reports provide cwrent peried and
yaar to date revenues, expenditures and encumbrances for all activities and funds, including vear to date sstimates and variances.



Single Andif

The ity is subject 0 financial and comphiance reporiing reauired by the Single Audit Act smendments of 1996 and OB 133, which s a requirernent of ali local
and state governynents seceiving federal financial awards, As part of the Single Audit, tosts are made to determine the adeauacy of intersal controls, inclading that
portion rejated to faderal financial awards, as well as to determine that the City has comptied with certain applicable laws and regulations governing federal funds.

Competitive Bidding Palicy
All required purchases for materials, egquipment and services during 2001-02 were made pursuant 1o competitive bidding procedures as established under the City's

purchasing ordinance. Coniracts for consiruction projects wore awsrded pursuant 10 competitive bidding procedures established by the State of California for
projecis in excess of £3,009.

Risk Management

The City is self-insured for dental care, workers’ compensation, general Hability and unemployment iNSUrance. Cleneral liability and workers’ conpensation are
administered by outside agencies. The City administers unemployment insurance. Self-insurance transactions are accounted for under the City's Claims and
Renefits Fund. Af June 30, 2007, the Claims and Renefits Fund had a deficit of $1,552,940. The City plans to implement ¢he deficit reduction plan recommended
by an actuary 0 gradually eliminate the deficit in the Internal Service Fund.

FINANCIAL HIGHLIGHTS

As demonstrated by the siateraents and schedules included in the financial section of this report, the City continues 1o meet s responsibility for effectively
managing he financial resources of the City.

General Government Functions
The following table presenis a SUmImary of the general fund, special revenue funds, capital project funds, expendable trust fFunds and debt service fund revenues for
the fiscal year ended June 30, 2602, and the amount of increases and decreases in relation to prioy year TOVeRues. As provided and discussed below, revenues

increased by 51 1,749,029 or 27 .94 % from 2001




REVENUES

2082 2081
Yo ol Yo of Variance by Variance by
Amount Total Amount Taotal Amonnt Percent
Taxes § 23,043,057 4283% 5 21509208 5200 % 1,133,849 5.18%
Licenses and Permits 1,464 450 2.72% 1392227 3.79% {127,771 -8.03%
Intergovernmental Revenue 21,999 9535 44.89% 11.641,304 27.68% 10,358,653 BE.98%
Charges for Services 3,887,583 7.22% 4,248,580 0. 10% (361,025 -B.50%
Fines, Forfeitures and Penalties 806,212 1.30% 765,223 1.82% 40,989 5.36%
Investment and Rental Income 1,238,926 2.30% 1.518,554 3.61% {275.628) -18.41%
Miscellansous Revenues 1,367,084 2.54%, 383,120 0.91% 983,964 256.83%
TOTAL $ 53,807,251 0.00% % 42038222 00.00% § 11,749,028 27.94%

Factors contributing to material changes in general government revenues from the prior year are provided below:

k.

Lad

Taxes. Property Tax - Current secured growth in Lodi for the period of 2001-02 increased by 10.22%, which is 5222770 over last year. Other factors
contributing to the increase of property taxes were the annexation of Tecklenburg/Beckman Annexation (27.8 acres) and the Woodbridge Middle School
Anpexation {11.75 acres).

Other factors include Sales Tax which reflects an average increase of 3.2% or $256,365 over the same period last year; Cable TV franchise revenue increased
by 55.5% or $101,152; an increase in-lisu fanchise fees of $319,207 and the increase in refuse franchise in-lieu by $174,603.

{ntersovernmental revenue, The increase of 510,358,655 is primarily from reimbursements received from State and Federal grants for the multiple street and
capital projects during the year. It also includes the $4.0m received from the State for the consiruction of the new public safety building.

Charses for services, The decrease of 3361,023 is mainly due to the decrease in development impact fees. The developers pay development impact fees
hefore construction; hence, the new subdivisions constructed during the year were paid in the prior year.

Investment and rental income.  The decrease of $279,628 is the result of lower interest rates on investments and the decrease in rental activities in Parks

and Recreation facilities.

Miscellansous revenues, The increase of 3983,964 is mostly due io a one-time sale of City property of $907,305 and an increase in donations of
£70,000 from the Private Sector Fund to the Library Capital Fund.
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Expenditures
The following table presents a summary of general fund, special revenue funds, capital project funds, expendable trust funds and debt service fund expenditures for

the fiscal year ended June 30, 2002, and the increases and decreases in relation to prior year amounts. Current expenditures increased by 85,667,113 or 12.35% in
2602 over 2001,

IXPENDITURES

26802 2061 Yariance Variznce

Amount % of Total Amount % of Total by Amount by Percesi
General Government 5 8985802 27.76% % 8,862,277 2723% % 124,323 1.41%
Public Protection 13,561,918 41.89% 13,194,372 43.51% 371,546 2.82%
Public Works 5,740,712 i7.73% 6,312,323 19.39% {371,611} -8.06%
Library 1,227,663 3.79% 1,198,449 3.68% 29214 2.44%
Parks and Recreation 2860433 B.83% 2,999 186 8.21% {138,753y ~4.63%%
$ 32,377,528 WO00% 3 32,562.607 100.00% 3 {185,979 -0.57%
Capital Outlay 17,948,191 12,044 436 5,803,755 49.02%
Debt Service 1,233,699 _1,285.242 . (51,5433 -4.G1%
TOTAL $51,350418 § 453892285 5 5,667,133 12.35%

Factors contributing to material changes of 10% or higher in general government expenditures fom the prior vear are provided below:

Capital Outlays, The increase of $5,503,755 is attributed to the numerous major streets and capital projects undertaken during the year ie, Lower Sacramento
Road expansion, Beckman Road reconstruction, Stockton Sireet reconstruction, Elm Street reconstruction, construction of the Lodi Station Parking structure,

Enterprise Activities
Enterprise funds are used to finance and account for the acquisition, operation and maintenance of City facilities and services that are entirely or predominantly

supported by user charges. Enterprise operations are accounted for in such a manner as to show profit or loss as in comparable private enterprises. At June 30,
2002, the City operated four enterprise funds that include electric, sewer, water, and transit. Total fiscal vear operating loss was $26,959,182 and is mainly due 1o
the increase in bulk power costs, The City Council has approved a 5% electric rate increase which will become effective December 6, 2002, to recover these costs.
Total fund equity is $55,233,830 and represents a 27% decrease over fiscal vear 2001. Additional enterprise fund fnancial information can be found in Note 18 of

the general-purpose financial statements.

Internal Service Activities
Internal service funds are used to account for financing goods or services provided by one department or agency to another on a cost reimbursernent basis. At June

30, 2002, the City maintained one internal service fund for claims and benefits. The total fiscal year 2001-02 net loss after operating transfers was $17,797 with a
retained deficit balance of §1,552,940. Additional information can be found in Netes 16 and 17 of the general-purpose financial statements.

xiif




Fiduciary Fund Operations
The City maimains Expendable Trust Funds to account for and administer beguests for the Futching Street Square/Commumity Center and the Library, Agency

Funds are used 1o account for and administer the Special Assessment fimds,

INDEPENDENT AUBIT
The City Council requires an annual audit of the records and accounts of the City by an independent certified public accountant, The accounting firm of KPMG

LLP was selected w0 perform this audt.  The independent auditors’ report precedes the geperal purpose financial siatements and concludes that the City’s general
purpose financial statements are presented fairly, in all material respects, in accordance with accouniing principles generally accepted in the United States of

America.

CERTIFICATES OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA) and the California Society of Municipal Finance Officers {CSMFO), both
awarded a Certificate of Achievement for Excellence in Financial Reporting 10 the City for its Comprehensive Annual Financial Report ({CAFR) for the Sscal year
ended June 30, 2001, These Certificates of Achievement are prestigions national and siate awards recognizing conformance with the highest standards for

preparation of state and local government financial reports.

In order to be awarded a Certificate of Achievement, 2 governmental unit must publish an easily readable and efficiently organized CAFR, whose contents conform
to program standards, The CAFR must satisfy both generaily accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one vear only. The City has received a Certificate of Achievement for the last nine years {fiscal years ended
June 30, 1993 through 2601). We believe our current report continues to conform 1o the Certificate of Achievement program requirements and we are submitting

it to GFOA and CSMFO.

ACKNOWLEDGMENTS
The professionalism, dedication and efficiency of the Finance Department Accounting siaff made it possible for the timely preparation of this report and are 1o be

commended. | would also like to thank Ruby Paiste, Accounting Manager, and Cory Wadiow, Accountant i, for their continued attention to detail and proactive
approach to meeting future challenges such as GASE 34.

! would also lke to thank you for yowr continued interest and support in planning and conducting the financial operations of the City in a responsible and
progressive manner.

Respectfully submitted,
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Vicky McAthie
Finance Direclor
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Certificate of
Achievement
for Excellence
in Financial

Presented to

City of Lodi,
California

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
June 30, 2001

. A Certificate of Achievernent for Excellence in Financial
. Reporting is presented by the Government Finance Oftficers
: Association of the United States and Canada to
government units and public employee retirament
systems whose comprehensive annual financial
reports {CAFRs) achieve the highest
standards in government accounting
and financial reporting.

T Execitive Director

The Government Finance Officers Association of the United States and Canada (GFOA)
Centificate of Achievement for Excellence in Financial Reporting

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City
oF Lodi for this comprehensive annual financial report for the fiscal year ended June 30,
1001, The Certificate of Achievement is & prestigious national award recognizing
conformance with the highest standards for preparation of state and local government
financial reports.

in order to be awarded the Certificate of Achieverent, a government unit must publish an
easily readable and efficiently organized comprehensive annual financial report,

whose contents conform to program standards. Such reports must satisfy both generally
accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid fora period of one year only. 2001 was the 9th year
that the City of Lodi received a Ceriification of Achievement. We believe our current
report continues to conform to the program requirements, and we are submitting it to
GFOA. '
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This certificate Is issued in recognition of meeting professional standards and criteria in reporiing
which reflect @ high level of quality in the annual financial siotements
and in the underlying accouniing sysiem from which the reports were prepared.

February 20, 2002

A

Chalr, Professions] & Technica! Standards Committes

Dedicated to Excellence in Municipal Financial Management
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independent Auditors’ Report

The Honorable Members of City Council
City of Lodi, California:

We have audited the accompanying general purpose financial statements of the City of Lodi, California {the City), as of and for the year ended June 30,
2002, as listed in the accompanying table of contents. These general purpose financial statements are the responsibility of the City’s management. Our
responsibility is to express an opinion on these general purpose financial statements based on owr audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United Siates. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statetnents are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overail financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

In our opimion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of Lodi,
California as of June 30, 2002, and the results of its operations and the cash flows of its proprietary fund types for the year then ended in conformity with
accounting principles generally accepted in the United States of America.
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In accordance with Government Auditing Standards, we have also issued our report dated October 30, 2002 on our consideration of the City’s internal
control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. T hat report is an integral
part of an audif performed in accordance with Government Auditing Standards snd should be read in conjunction with this report in considering the resulis

of our audit,

The supplementary information listed in the accorapanying tabie of contents reflecting the funding progress relative to the City’s portion of the California

Public Employees Retirement Systern on page 44 is not a requived part of the general purpose financial statements, but is a disclosure required by

Governmert Accounting Standards Board, and we did not audit and do not express an opinion on such information. We have applied to the schedule of

funding progress certain limited procedures prescribed by professional standards, which consisted principally of inquiries of management regarding the
ethods of measurement and presentation of the schedule,

Our audit was performed for the putpose of forming o opinion on the general purpose financial statements of the City taken as a whole., The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U8, Office of Management and
Budget Circutar A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the general purpose financial
statements of the City. The supplemental financial statements and schedules histed in the accompanying table of contents are presented for purposes of
additional analysis and are not a required part of the general purpose financial statements of the City. The schedule of expenditures of federal awards and
supplemental financial statements have been subjected to the aunditing procedures applied in the audit of the general purpose financial statements and, in
out opinion, are fairly siated, in all material respects, in relation to the general purpose financial statements taken as a whole.

The statistical section lsted in the accompanying iable of contents is presented for the purpose of additional analysis and is not 4 required part of the
general purpose financial statements of the City. Such additional information has not been subjected to the anditing procedures applied in our andit of the
general purpose financial statements, and, accordingly, we do not express an opinion thereon.

KPMe LI

October 30, 2002

ia
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Assels and Diher Dabit

Cash and invesmenis (node 3}
Restricted assets {notes 1 and 3)
Advance receivables {notes 1 and 15)

Racaivables:
Accounis

Fropesly taxes {fiots 4)
Speacial assessments

triterast

D from other fonds or
gorsprivnental agencies ol §)

Inveninry

Defered financing cosls

Diher asssls

Fixed asssts (nofe 5)

Other debit

Arsnurt o be provitded for gensral
long-term debt obligations
Todal essels and other debit

C3TY OF LoD
COMBINED BALANCE BMEET - ALL FUND TYPESD SND ACCOUNT GROUPS
Jung 38, 2002

Fiduriary
Govammenial Fund Type Proprielary Fund Typs Fund Typs Aot Groups
{3enaral Gengral
Special Capital Interral Frusph gnd Fixed Long-Tenn Tonal

General Hevenue Projetis Erderprise Serdce Agangy Assels Difgations {Memorandum Only)
772,943 178,542 LI 7EY 2587 023 BYBGTT 1,272,304 3 18,007 578
12,781,863 22,862 827 35,744 590

1,084, 000 562,887 1,775,887
2423318 304,183 748,71 5,228,815 188,811 1,588 9,848,628
782,232 23,358 318,584 1,108,184
41,804 460,884
RE,733 43,178 8922 3,580 148,413

263,088 4,212,258 45,090 5573428 14,088 883
120,523 1,978,880 2,108,512
1,370,219 1,370,219

23,130 41,819 8,280 8778 50,975
o7,471,8%8 31,538,524 183,908,420

) 33,773,224 33TTR.224

5,355,332 5,800,382 24,281,738 432 7940 0R2 1,180,060 1,328,182 91,536,524 33773224 % 286 0585 494

{continued on naxd payel

Ses accompanying aotes o general purpose fnancial statements.



SITY OF 100
COMBINED BALANCE BHEEY - ALL FUND TYPES AND ACTOUNT GROUPS - continued
June 30, 2002

Fiduciary
Govermmental Fund Type Propriglary Fund Tyoe Furd Tupse Agcount Groups
Ganersl Ganeral
Spacial {Zapial internal Trust and Fixed Long-Term Teda
Gangal Revenua Projecis Enterprize Service Agency Angets Chligations iMermurandum Qnby
Lintities. Fund Eqully and DOiher Dredils
Lisbilities:
Accounts pavable and ofher fabliilies $ 1428820 144,884 268,422 3,032 458 718,785 k) 5,501,380
Ancrued satanss and wagss 574 550 2 574 882
Accrusd interest 886 5o 506,889
Due o other fungds o pther governmental agencies (nole 8) 1,398,738 3,824,831 1,720,079 #,743,848
Accyued compensatad absences (note 7} 300,000 1,488,414 5,923 459 7592873
Deferred revenus 1,084,000 ABD,000 B84 486 2,448 458
Salf-insurance reserve {noles 14 and 186) 2,733,000 2,733,000
Capitalized lease obligstions {nole 7} B38,765 BES,785
Cetificates of partivipation payable,
net of discount inole 7} 66,503 052 26,745,000 ©3,548,082
Motes payable {nole V) 2,852 881 245 00D 2,504 881
Total Babiites 2,301,410 2827 833 4,373,253 77 556,252 2733000 718,785 33,773,224 124,083 557
Fund Equity .
oniribuled capital (holes 9 and 18) 13,310,898 13,319,888
fnvestment in general fixed assels 91,546,524 91,538,524
Retained earvings {deficily Hotes Band 17} 41,922 932 {1,582, 840} 410,356,982
Fund balances: {note §)
Fesarved for library 475,844 ATS.B44
Reserved for sncumbrances 280,041 1,358,721 2003771 3822533
Feserved for inveniory 120,823 120,823
Urreserveddesipnated 1,814,028 17,904,714 809,387 20,328,108
Unreserved-undesignated 2,207 514 2207814
Fotat fund equity {deficit) and other credits 3083922 3,172,743 19,508,485 585,233,530 (1,552,940 508,367 1,536,524 171,874,837
Comraitments and contingent Habiities {notes £ and 20) )
Tolal #abitiies, fund equily and other cradite B BABE3A2 5 800,382 24,281,738 132,780,082 T, 3180, 060 4328152 9,538,504 33773224 % 298 055,494

Ser accompanying notes to peneral purpose financial statements. 3




CIY OF LOM
COMBIMNED STATEMENT OF REVENUES, EXPENINTURES AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FLINDS
Year ended Jung 30, 20032

Fiduciary
Covesnmental Fund Type _Fund Type
Special Debi Capital Expendabie Tots]
Seneral Revenue Service Projects Trust (Memorandurn Oniyl
Feavenues:
Taxas 5 20575333 775524 1,892,200 23,043,057
Licenses and parmits 1,464 450 1,464,450
infergovernmental revenues 4,518,275 13,228,633 4,258,054 21.999.958
Charges {or senvices 1,748,045 1,333,524 807,984 3.BRT 583
Fines, forfeits and penaities 808,212 806212
investment and renlal income 515,743 110,817 HU7,581 4,980 1,238,928
Miscellanecus revenue 137,087 24748 1.186.800 18 361 1,387 B4
Tolal revenues 20,760,150 15,473,044 8,550,718 23 341 53,807 257
Expendiiures:
Current
General government 5,888 802 B.5B6,802
Public protection 13,084,347 467 571 13,561,818
Public works 5,032,251 70B, 481 5,740,742
Library 1,157,683 70,600 1,227,853
Parks and recraation 2,860,433 2 BBD 433
Capital outlay 148,282 11,563,048 £,238,861 17,848,181
Debi service:
intorest and fiscal charges 878,689 678,639
Pringipal payments 555,000 555 000
Total expenditures 31,279,778 12,735,088 1,233,699 £,235,8851 70,0600 51,559,418
{Deficiency) excess of revenuss (under) over expenditures {1,519,628) 2,733,964 {1,233,599) 2,313,855 {48,859) 2,247,833
Other financing sources {(usesy
Operating iransfers in {note 10) 5,372,694 578,218 1,233,628 5,315,058 12 498 667
Operating transfers oul fnote 10 {4,883 104} {3,189, 750} 4979211} {18,361} {13,070 428}
Capiial lsase proceeds (note 7) 148,282 148,282
Proceeds from bond refunding 13,268,088 13,265,086
Payment fo refunded bond escrow {13,269,088) {13,269 .088)
Proceeds of Certificale of Participalion ) 13,385 745 13,385,749
Total other financing sowces [Uses) 837,872 (2811532 1,233,680 13,731,504 {18,261} 12,973,272
{Deficiency) excess of revenuss and sther financing sowrces
{under) over expenditures and ather financing uses {881,758 122432 16,045,448 {65,020 15,221,408
Fund balance, Juhe 36, 2001 3245678 3080317 3,883,008 874,387 11,533,418
Fund balance, June 30, 2002 $ 3,083,822 3,172,749 18,908 485 508,367 25,754,523

T L T RN S S ) B I e LI




CITY OF LOD1
LOMBINED STATEMENT OF REVENUES, EAPENDITURES AND CHAMNGESD IM FUND BALANCES
DUIDGET AND ACTUAL - GEMERA] AND EFEQIAL. REVEMIE FUNDS
Yoy anded June 38, 2083

ansral Fund Special Revsnue Funds Total {Memorandum Dy
Yananns Yarianes Variance
Revised Favorabls Ferissd Favorable Ravisad Favorahle
Budget Achuzi {untaverable) Bugoel At Lirfavorabie Sudgst Ashigst {uriavorabie)
Revenues:
Taxes % 26,388,938 20575 333 YO 5% 7E3A05 775,524 2218 21,142,344 2350887 § 208,513
Lizanses and parmils 1585 504 1 464 450 {134 934 1,595 584 1,464 450 {1371 1343
imerguvernmental revenues 4457 772 4518 275 57,503 16,020 373 $3.228533 12,791,744 20,478 145 17,743,808 (2734 2573
Charges for services 1,644,814 1,748,045 101,131 B08 000 1,333,824 525,524 2452914 3.G79,569 826,885
Fines, forfalls and penaities 808032 208,212 1,820 808,032 808,212 {1820
Irvasiment and rertal income 778,204 545,748 {263, 458) 228,380 116,817 (17763 7,8637 BRa 525,365 138,279
hiscelanaous revenus 78778 157,087 57,332 24 748 24,748 78,775 454,833 82058
Totsl revenug 28,754,220 28,780,150 5,830 17,810,158 15,473,044 {2837 114 47,564,378 45 233,154 12,331,184}
Expancitures,
Current:
General government 10,082,125 8,508 8502 1,408,323 10082, 125 8,588,802 1,105.223
Public protection 13,130,182 13,004,347 5. 758 593,354 48757 225783 13,823,458 13,561,918 251,538
Public works 5331818 5,032,251 298,365 2,368 870 OB 4484 1880,508 7,590,588 5,740,712 1,948 874
Liwary 1,388,273 1,157 683 44,810 1,988,273 1,187,883 40510
Parks and recraation 3,138,348 2880433 277 3,138,340 2,880,433 277,807
Capitat ouitay 148,262 148 282 14 455 815 14,583 048 2,902,568 i4.512,888 13,791,338 2,900 568
Total sxpendiwes 33038738 31,278,778 1,758,960 17,847,840 12,738,080 4 778,880 80 886 878 44,018,858 5,537,820
{Deficizncy) excess of roverues furder) over axpendiures {3,284 5183 11, 518628 4,754 850 252,218 2,733,884 2,441 745 {2,982,300) 1,214,335 4,208,836
Other financing souwrces (58]
Dperating ransfers in 5,472,894 5,372,694 578,218 578,218 5,850,812 5850912
Operating transiers out 14,883, 104) {4,883,104) {3,185 750) {3,189, 750} 18,072,854) {8072 B4y
Capital leess proneeds 148,282 448,282 . 148,282 148,282
Total other fnanging sources (uses) 837,872 s3r.872 12,811,533 {2,511.532) {1 973 550 i1 8738603
{Deficienny) excessof sevenues and other
financing souress {under over expenditires
and siher finaneing uses {2,648,648) {884, 758) 1,754,890 {2,318, 144} 422,432 2441748 {4,965,960) (7588.324) 4,208,536
Fupd balance, Juns 30, 200 3945678 3,945 878 3,050,347 3,880,317 6,995 4985 8,905 995
Fund batanoe, June 30, 2002 S 4,298,032 3,082,972 1,754 820 7310063 3,172,748 2,443,745 2,030,058 §,2365671 & 4,208,838

See aovompatying #otes 1o geners!t purpose finencial slaternests 1




CITY OF LOBH
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES It FUND EQUSTY
ALL PROPRIETARY FUND TYPES
Foor enided June 32, 28032

imemat Fotal
. Eolerprise . Serviee (Mermorandum Dok
{iperating revenusas:
Charges for services 55,585,208 30553 56,028 BE2
Dperaling expenses,
Personne! services 5,482 839 268,042 5751881
Bupplies, materals and serdces 23,234,518 2,756,984 25,971,563
Liilities 54,050,814 34,000914
Dimpraciation and smortization 28238218 2836318
Clakmns payments 1,408,380 1,401 350
Total operating expenses 55,644 304 - 4407 378 S0.081,767
Operating loss 179,958,182} (4,088,723 {34,025 805}
Monoperating TVEnues {SXpenses)
Invasiment income {Sxpenses), nst {E61.0803 4,443 {805,649)
Hant 29,770 239770
Faps received from davelopers 570959 S70,855
Ciher revenues 5907 818 163,218 S070.833
Total nonoperating revenuss 5,087,554 217,655 8254813
1053 before capital contritastions and operating transiers {23,921 828 {3,848 064} {27.770,582)
Capial conlritnaions 8,237,582 5,237 542
Operating transfers in {note 19) 2,885 902 3,831,267 5,887,168
Operating iransfers oul {note 10) (8,128,410} 8,126,410
Total nperating analers 2,877 T4 3531287 8,808 341
Het loss {20,844 854) {17,787} {20,962 651}
Agd: Depraciation on oontribiied assais 455,389 455,868
riet decrease in relained eamings {20,488 885) {37,797y {203.508,782)
Retainad eamings {deficit), June 30, 2001 52,411,917 . {3,535,143) 50878774
Retainsd samings {defc), June 30, 2002 41822832 11,652,840 40,380,852
Copiributed capial, une 30, 2009 13,708,787 15,768,787
Depraciation on conbuted assefs {455 famy {455,885
Contribuled capital, June 30, 2002 13,210,808 13,210,858
Total fund sgely (defich), Juns 30, 2002 nole 17} 55,233,830 (1,552,040 53580800
&

Jeq acoompsnying notes to ganerel pwpose financial statements,



CITY OF 100
COMBINED STATEMEWT OF CABH FLOWS
PROPRIETARY FURD TYPES
Year snded Junse 30, 2002

irdernal Total
L Enterprse Dapvica Mamorandum Oniy)

Cash flows rom operating acthvities. .
Cperating loss: % {29,859, 182) (4,086,725 % {34,0:25,505)
Adiustmants o raconcie opersting loss 4o
nef cash provided by {used in) operating activities;

Depreciation and amortization 2.836,318 2838338
{her reyenues 5,907 518 153,218 5,075 833
Changes in assets and labiities:
{ecrease (ncrense) i atcounis recelvable 3,472,845 {1014,438) 3,371,408
Decrease in atvance recefvable 4,040,200 4,040,205
increase in athancs deposiy {88 {887}
Decrease i interest receiveble 114,848 18,857 130,505
Decrease in due from other finds B58,638 958,838
increase in inventory {265,418) {2R9.418)
Decrease {incrense) in other assels 42,868 {8,258) 3,818
Decressy in accounis payable and other abflities {B26 407} {828,407
Decregse in acorued salaries snd wages {A8B) {38
Dacrease in acorued inlerast {188,866 {3IBE,BES)
Increase in due to other funds 318,768 398,788
increase in acerued compensated sheences 247,935 347,935
increasa in deferred revenue 18,248 45,248
Change in seff-insuranca reserve {843 628 _— {843,528)
Het cash used in operating activities {13,391.959) 14,838 163} {48,228 165
Cash flows from noncapétal financing acthities
Operating fransfers in 2,865,802 3.834.287 & 557,169
Operating transters ot {6,126.418) (6,126,410
Fees recehesd from developers 570,559 — 570,958
Met cash (used in) provided by non-capilal financing activities {2,685 549) 3,831 2687 1,341 718
Cash fows from capital financing aclivities
Provesds from Gertificates of Paricipation 48,153 507 18,153,507
issuance costs- Dertificates of Faricipation {1,218, 388 11,216,398
Acguisition and consiruction of capital asseis {8,005,611) {8,005511)
Principal payments on debt £1,383,837) {1,383,837)
interest payments on dat! {2.10%,743) {2,401, 74%
Capital coniributed 4,439,861 4 131,881
Hat cash provided by capital financing activities . 7,597,778 787779
Cash fows from investing activities:
Rent of ity propery 248,770 218,779
irderest on invesimenis 1,727 342 54,444 1,781,783
Net cash provided by investing aclivities 1,947 112 64 441 2,081,653
Met decrease is cash and cash equivalenis {8,558,857) {950,4565) {7,507, 113}
Cash and sash eguivelents o8 beginning of year 2 413,580 1,820 432 11,043 112
Cash and cash equivalents af and of year % 2857023 _greerr L 3,538,000

Ememme Fmds The Qﬂy face:wd dana&ed ﬁxsd assels valued gt 36,237,582 for the year ended June 30, 2002,

See accorhpanyiag notes fo generst parpose Temncial stptemens, ks
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CITY OF LODI
Notes io General Purpose Financial Statements (continued)
June 30, 2007

Summary of Sigaificant Accounting Policies

The City of Lodi (City) was incorporated on December 6, 1906, as a municipal corporation under the General Laws of the State of Californis. The ity
operates under a Council-Manager form of government and provides the following services: general government, public works, public protection
{police and fire}, public utilities, library, parks and recreation.

The accounting policies of the City conform io generally accepted accounting principles (GAAP) as applicable to governments in the Unied States of America.
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for governmental accounting and financial reporting principles.

The following is a summary of the more significant policies:
{a) Reporting Entity

An elected five-member council governs the City of Lodi. As reguired by GAAP, these financial statements present the City and iis component uniis,
entities for which the City is considered to be financially accountable. The component units, although legally separate entities, are, in substance, part of the
City’s operations and thergfore, thelr activities are blended with data of the City.

The blended component units of the Clty are as follows:

The Lodi Public Improvement Corporation (LPIC) was formed on April 26, 1988, for the purpose of rendering financial assistance to the City in the
issuance of the 1988 Certificates of Participation (refunded by the issuance of the 1991 Certificates of Participation} to finance the expansion of the
City's White Slough Pollution Control Facility, the 1995 and 1996 Certificates of Participation to finance the Central City Revitatization Projects and
the Performing Arts/ Conference Center, (refunded by the issuance of the 2002 Certificates of Participation} and the recent issuance of the 1999
Certificates of Participation to finance the Electric Systems improvements {refunded by the 2002 Electric Improvement bonds). The City Council
constitutes the Board of Directors of LPIC. The funds of LPIC have been included in the Enterprise {Electric and Sewer) Fund and in the Capital
Projects Fund in the accompanying general-purpose financial statements.

The Lodi Financing Corporation (LFC) was formed on October 12, 1599, for the purpose of assisting the City with the financing of the costs of its
environmental abatemment program and enhancing the water supply of the City for the use, benefit and enjoyment of the citizens served by the City.

On June 29, 2000, the Lodi Financing Corporation was authorized to issue Variable rate Certificates of Participation quarterly on each January 1,
April 1, July { and October 1, beginning October 2000; provided however, that the aggregate principal amount shall not exceed Sixteen Million
Dollars (£16,000,000). Total bonds issued as of June 30, 2002, were $11,500,000. These issues were intended to fimd the continued commitment of
the City as the lead agency in initiating and prosecuting environmental enforcement actions fo compel rasponisible parties to investigate and clean up
21l actual or potential dangers to public health and the environtnent arising from or related 1o hazardous substance contamination of pertions of the
City’s groundwater and soi} located within an area approximately 600 acres and encompassing the City's central business area. The City Council is
the Board of Directors of LFC. The funds of LFC are included in the Water Fund inthe accempanying general-purpose financial statements.



CITY OF LODI
Motes to General Purpose Financial Siatements {continued)
Jupe 34, 2002

{5 Basis of Presentation - Fund Accouniing

The accounts of the City are organized on the basis of funds and account groups, each of which is considered 2 separate accounting entity. The operations of
each fund are accounted for in a separate set of seli-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures or expenses
as appropriate. Governmental resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the
means by which spending activity is controlled. The various funds are summarized by type in the general-purpose financial statements. The City uses the
following fund types and account groups:

Covernmenial Fand Types

Governmental Funds are those through which most governmental functions of the City are financed. The acquisition, use and balances of the City's
expendable financial resources and the related liabilities {except those accounted for in proprietary funds) are accounted for through governmental funds.
The measurement focus is upon determination of and changes n financial position, rather than upon net income determination. The following are the City's
governmental fund types:

Geperal Fund:  The Gensral Fund is the general operating fund of the City. 1t is used to account for all financial
resonrces except those required 10 be accounted for in another fund.

Special Revenue Funds: Special Revenue Funds are used {o zscoount for the proceeds of specific revenue sources
{other than expendable trusts or major capital projects) that is legally restricted 1o expenditures for specified purposes,

Diebt Service Fund: The Debt Service Fund is used fo acconnt for the payment of general long-term debt principal, interest and related costs,

Capital Projects Funds: The Capital Projects Funds are used to account for financial resources to be used for the acquisition
or construction of major capital facilitics {other than these financed by proprietary funds and trust funds).

Proprietary Fand Typses

Proprietary Funds are used to account for the City's on-going organizations and activities that are similar to those often found in the private sector. The
measurement focus is upon determination of net income and capital maintenance. The following are the City's proprietary fund types:

Enterprise Funds: Eaterprise Funds are used to account for operations that are {a) financed and operated in a manner
similar to private business enterprises - where the intent is that the costs (expenses, inciuding depreciation) of providing
goods or services to the gensral public on a continuing basis be financed or recovered primarily through user charges,
or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes.




CITY OF LODI
Muotes to Oeneral Purpose Financial Staterments (continued}
June 30, 2002

Enterprise funds bave been established for the Electric, Water, Sewser and Transit Divisions of the City.
Internal Service Funds: internal Service Funds are used to account for the financing of goods or services provided by

one departiment or agency (o other depariments or agencies of the City or te other goveramental units, on 2 tostretmbursement
basis. Internal Service Funds bave been established for the City’s Claims and Benefits acoounts,

Fiduclary Fand Types

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or as an agent for individuals, private organizations, other
governmental units and/or other funds.

Apency Funds:  Agency funds are used principally to account for collection of bond proceeds with no governmental obligation
and peyment of related bond principal and interest, Agency funds are custodial in nature ad do not Involve measurgment of results of operations.

Eypendable Trust Funds: Expendable Trust Funds are used primarily to account for funds held by the governmental
unit in a trustee capachty for individuals, private organizations, other governmental units and/or other funds. Expendable
trust funds are accounted for in essentially the same manner as governmental funds.

Account Groups

Account groups are used 10 establish accounting control and accountability for the City's general fixed assets and general long-term obligations. The
following are the City's account groups:

General Fized Assels Account Group:  This account group is established to account for fixed assets of the City,
other than those accounted for in the proprietary funds.

Genersl Long-Term Oblications Account Group: This account group is established to account for all long-term
obligations of the City except those accounted for in the proprietary funds.

{c} Basis of Accounting

Governmental fond tvpes are accounted for by using the modified accrual basis of accounting and the flow of current financial resources measurement focus.
Revenues are recorded when they become both measurable and available. Revenues not considered available are recorded as deferred revenues.
Expenditires are recorded-when the lability is incarred, except-for {a) unmetured interesi on general jong-term obligations which are recorded when dus;
and {(b) the noncurrent portion of accrued compensated absences, which is recorded in the General Long-Term Obligations Account Group.

i



CITY OF LODI
Moies to General Purposs Financial Statements (continued)
June 30, 2042

in applying the susceptible to acorual concept to intergovernmental revenues, the legal and contractual reguirements of the numerous individeal funds are
used as guidelines. There are, however, essentially two types of revenues. In one, moneys must be expended on the specific purpose or project before any
amounts will be paid to the Clty, therefore, revenusgs are recognized based upon the expendinures Incurred. In the other, moneys are virually unrestriced a3
1o purpose of expendifure and are usually revocable only for fallure to comply with prescribed compliance requirements.  These resources are reflected as
revenues at the time of receipt or sarlier if the susceptible (o acorual oriteria are met,

Property taxes ave recognized as revenue in the year for which taxes have been levied, provided they are collected within 60 days after vear end. Special
assessmments are recorded as revenue in the vear the Individual installments are dus.

Sales tax revenues coliected by the Siate on behalf of the City are recorded using the modified accrual basis of accounting.

Charges for services and miscelianeous revenues (prcept investment earnings) are recorded as revenues when received in cash since they are generally not
measurable until actually received. Investment sarnings are recorded a5 eamed since they are measurable and available.

Proprietary fund types are accounted for by using the accrual basis of accounting. Revenues ars recognized when earned and expenses are recognized when
the lizbility is incurred. Unbilled service revenue is accrued in proprietary funds.

Fiduciary fund types are accounted for according o the nature of the fund, The City has Agency type funds which are purely custodial in nature {assets equal
libilities} and thus do not involve measurement of results of operations. In addition, the City has Expendable Trust funds that are accounted for in the same
manner, as are other governmental funds. Al of these funds are accounted for on the modified accrual basis of accounting.

{d) Proprietary Fuad Accounting

The City has elected under GASB 20, dccounting and Financial Reporting for Proprietary Funds and Other Governmental Erntities That Use Propriztary
Fund Accounting, o not apply all Financial Accounting Standards Board (FASR) Statements and Interpretations issued after November 30, 1989, As
required under GASB Btatement No. 20, the City will continue to apply all applicable GASB pronouncements as weil as Staternents of Interpretations of
FASB, Accounting Principles Board {APB) Opinions and Accounting Research Bulletins {ARBs) of the Commiitee on Accounting Procedure issued on or
before November 30,1989, unless those pronouncements conflict or contradict GASE pronouncemsnts,

(2) Deferred Compensation Plans

The City applies the provisions of Governnent Standards Board Statement We. 32, dccourting and Financial Reporting jor Internal Revenue Code Section
457 Deferred Compensation Plans (457 Plans). For 457 Plans in compliance with the 1996 Small Business Job Protection Act, the City neither has custody of
the plan assets, nor directs or accounts for the plan invesiments; therefore, such plans are exciuded from the financial statements,
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CITY OF LODI
MNotes 1o General Porpose Financial Statements {continued}
June 30, 2002

{fi Encumbrances

Facumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure of funds are recorded to reserve that portion of
the applicable appropriation, is employed in the governmental funds. Open encumbrances are reporied as reservations of fund balances since the
commitments will be honored throogh subseguent years' budget appropriations. Amounts sncumbsered &t year-end are reappropriated in the following year,
Encumbrances do not constinde expenditures or liabilities.

{gy Cash and Investments

The City maintains a cash and investment pool that is available for all funds of the City for the purpose of increasing interest earnings through invesiment
activities. Investmentis are stated at fair value, Each fund's portion of this poo! is shown on the combined balance sheet as "cash and invesimenis”.
Investment earnings on the pooled mvesiments, including any changes in fair value are aliocated to varicus funds based on month-end cash balances in
accordance with California code section 53647,

{h} Restricted Asseis

In the Enterprise (Electric) Fund, restricted assets represent the proceeds of the 1999 Certificates of Participation held by the trustee for the planned
improvements of the city electric systems. In the Capital Projects Fund, the restricted assets represent the proceeds of the 2002 Improvement bonds intended

for the construction of the new public safery building.

{i} Advance Receivables

Advance receivables reporied in the Special Revenue Fund represent Community Development Block Grant {CDBG} funds and Home program funds the City
loaned to a developer for & low-income housing project. The City will receive principal and interest from the original loan in thirty years and could use it for

allowable projects or make new loans.

Advance receivables reported in the Enterprise Fund represent the City’s portion of the NCPA’s General Operating reserve that is refundable on demand by the
City. (See Note 15.)

{5 Inveniory

General fund inventories are recorded at cost and are recognized as expenditures when consumed rather than when purchased, For the Proprietary fund fypes.
inventories are recorded at cost using weighted average cost method, which approximates market and expense is recognized when inventories are consumed in

operations.
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CETY OF LODI
MNotes 1o General Purpose Financial Statemests {continued)
June 30, 2007

ik General Fixed Assets

General fixed assets purchased are recorded as expenditures in the governmental funds and capitalized at cost in the General Fixed Assets Account Group.
Capital leases for buildings, improvements and equipment are recorded in the Gensral Fixed Assets Account Group and capital lease payabie is recorded in the
General Long-Term Obligations Account Group. Contributed fixed assets are recorded at estimated fair market value at the time received. The costs

of normal maintenance and repairs that do not add to the value of the asset or materially extend asset useful lives are not capitalized.

Improvements considered to be infrastructure such as roads, bridges, curbs and gutters, strests and sidewalks, drainage systems and lighting systemns are aot

capitalized as these assets are normally immovable and of value only to the City. Therefore, the purpose of stewardship for capital expenditures is
satisfied without recording these assets. Depreciation has not been provided on general fixed assets, nor has interest been capitalized.

(I} Fixed Assels - Proprietary Fund Types

Fixed assets owned by the Proprietary Funds are stated at cost. Contributed fixed assets are recorded at estimated fair market value at the time received.
Depreciation has been provided over the estimated useful lives using the straight-line method.

The estimated useful lives are as follows:

Yoars
Buildings and improvements 3-49
Machinery and equipment 2 - 40
Yehicles 5-15

Depreciation recognized on contributed fixed assets is charged to contributed capital for assets acquired before the implementation of GASB Statement No. 33,

{m} Compensated Absences/Vacation and Sick Leave

Noncurrent accumutlated vacation and vested sick jeave benefits for governmental funds are recorded in the General Long-Term Obligations Account Group as
a liability and also as an amount to be provided by future operations. The amount to be provided by future operations represents the total amount that would be
required to be provided from the general operating revenues of the City if all the benefits were to be paid. The current portion, the amount expecied to be paid

in the next twelve months, is recorded as a liability of the responsible governmental fund.

Enterprise Funds record vacation and sick leave as an expense and Hability when earned by employees.
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CITY OF LOD
Notes 10 General Purpose Finencial Statements {continued)
June 34, 2002

in} Self-Insurance

The City is self-insured for general lability, workers' compensation, dental benefits, unemployment and jong-term disability. Various City funds are charged
premiuvms for the CRy's self-insurance reserve, which is accounted #07 a5 an internal service Rund. The accrued Hability for estimated self- insured claims
represents an estimate of the eventual loss on claims arising prior 10 year-end including claims incurred but not reported,

{o}) Total {(Memorandum Osly) Colnmns

Total columns on the combined statements are captioned "Memorandum Only” to indicate that they are presented only to facilitate financial analysis. Data
in these columns do pot present Snancial position, results of operations or cash flows in conformity with generally accepted accounting principles. Such
data are not comparable to a consolidation since interfund eliminations have not been made,

{p} Statement of Cash Flows

For purposes of reporting cash flows, the City considers all highly Hyuid investments with maturities of three months or less when purchased and investments
maintained in the pool to be cash equivalents,

{q} Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and labilities at the date of the financial statsments and the reported
amounis of revenues and expenditures/expenses during the reporting peviod. Actual resulis could differ from those estimates.

Budgetary Data

The City adopts an annual budpes for the general and special revenue funds. These budgets are prepared in accordance with generally accepted aceounting
principles. As part of the City's internal contrels, the City mainiains budgetary controls. The objective of these budgetary controls is 1o ensure compliance
with the legal provisions embodied in the annual appropriated budget approved by the City Council. The accompanying financial statements present budget
and actual data only of funds for which an annual budget was adopted. The budgets of capital projects are primarily "long-term™ budgets that emphasize the
malor programs and capital project plans extending over a number of years. Duwe to the long-term nature of these projects, "annual” budget and actual
comparisons are not considered meaningful. Formal budgetary integration is not employed for Debt Service Funds since effective budgetary control is
alternatively achieved through the bond indenture provisions. Accordingly, no budgetary information is included in the accompanying general-purpose
financial statements for capital projects and debt service funds,
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CITY OF LoD
Motes o General Purpose Financial Siatemenis {continued)
June 30, 2042

The City Council follows the following procedures in establishing the budgetary data reflected in the accompanying general-purpose financial statements:

(n or prior to the first regular Counctl meeting in June of each year, the City Manager submits to the City Council a proposed Two-year Financial
Plan and Budgst for two fiscal vears commencing July 1. The budget includes proposed expenditures and the means of fnancing them,

Public hearings are conducted during meetings of the City Council fo obtain citizens’ comuments. Prior to July 1, the budget is legally enacted through
passage of an ordinance.

Budgsted revenuss sre adopted by the City Council at the time the budget 1z approved. Budgeted revenues are modified when the tax base changes,
when fees are modified or when new revenue sources are identified.

Budgeted expenditures represent original appropriations adjusted by budget transfers and appropriation amendments. The legal leve! of budgetary
control (that is, the level at which expenditures can not legally exceed the appropriated amount) is at the department level. The operating budget
is prepared and controlled at the department level (e.g., city clerk, city manager, etc.) for the General Fuad. Special revenue fund expenditures,
including transfers out, are approved by Council at the fund level. The Uity Mapager may transfor appropriations from one activity to

another within a department without approval from the City Council. All other appropriation adjustinents during the year, whether transfers,
increases or decreases, require City Counci? approval.

Under a two-year budget, all operating appropriations lapse at the end of the second year except for funds that are encumbersd.

iy Cash and Investments and Restricted Cash with Fiscal Agend
The following is a detailed summary of cash and investments and restricted cash with fiscal agent at June 30, 2002:

Ponled cash and investments:

Demand deposits ¥ 437282
Certificates of deposit 1,569,500
Invesimenis 13,751,328

Total pooled cash and investments 15,758,103

Library Private Sector Fund:

Shares of stocks 339,473

Total cash and investments 16,097,576

Restricted cash with fiscal agent 35,744,690
Total cash and investments and restricied cash with

fiscal agent ' $ 51,842.266
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CITY OF LOIDA
Notes 10 General Purpose Financial Statements {continued)
June 30, 2082

{a} LCash

The City's demand deposits and cerlificates of deposit at year-end are covered by either federal depository insurance or by collateral held by the
custpdial bank. The collsteral pool of the custodial bank is equal to 110% of the uninsured deposiis,

(b} Investments

The City has adopied an investment policy pursuant to Government Code Section 53601 which authorizes the City to invest in obligations of the U.5. Treasury,
agencies and instrumentalities, commercial paper rated A-1 by Standard & Poor's o1 B-1 by Moody's Commerciai Paper Record, bankers' acceptances,
repurchase agreements, mustual funds and the State of Cahifornia Local Agency Investment Fund (LAIF). The City 15 also authorized to enter into reverse
repurchase agreements.  The City selects itz investments based on safety, liquidity and vield. At no time during the vear did the City borrow fumds through the
use of reverse repurchase agreements,

The cost of investments in the State of California Local Agency Investment Pund (LAIF) appreximates the fair value of the external investment pool
shares,

{c) Resiricted Cash with Fiscal Agent

This represents the balance of the 2002 Public Improvement Certificates of Participation heid by US Bank and proceeds of the 1999 Electric Utility Certificates
of Participation held by Bank of New York.

{dy Custodial Risk

in accordance with GASB 3, deposits and investments are classified as to custodial risk by three categories as follows:

Deposits:

Category 1
Insured or collateralized with securities held by the City or by its agent in the City's nams.

Category 2
Collateralized with securities held by the pledging financial institution's frust department or agent in the City's name,

Category 3
Uncolisteralized. (Includes any bank balance that is collateralived with securities held by the pledging financial
mstitution, or by #is trust depariment or agent but not in the City's name.)
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CITY OF LODY
Motes o Gensral Purpose Financial Statements {continued}
June 30, 2002

At year-end, the City’s carrying amount of deposits was $437,282 and the bank balance was 81,932,922, Of the bank balance, $217,457 was covered by
federal depository insurance or by collateral held by the City’s agent in the City's name. The remaining balance of $1,715,465 was collateralized with
securities held by the pledging financial institution or by iis frust depariment or agent but not in the City’s name.

investments:

Category 1
Insurad or registered, or securities held by the City or #5 agent in the Clty's name;

Category 2
Uninsured and unregistered, with securities held by the counterparty’s trust department or agent in the City's name;

Category 3
Uninsured and unregistered, with securities held by the counterparty or by its trust department or agent but not in the City's name.

Investments and restricted cash with fiscal agent of the City as of June 30, 2002 are summarized below;

Category Mot Subject Carrying
i to Categorbzation _Amount
Pooled investments:
Federal Agency Issues
Federal Home Loan Mortgage 5 1,001,560 5 1,001,560
Higgins Capital Medium Term Mote 1,849,701 1,045,701
Siate of California
Local Agency Investment Fund {LAIF) 11,700,060 11,700,060
Total pooled investments 2,051,261 11,706,060 13,751,321
investments held in trust:
Shares of siocks 335,473 339473
Restricted cash with fiscal agent 35,744 690 35,744,690
Total investments 3 2,390,734 47,444,750 g 49,835,484

The custodial risk level indicated above is generally reflective of the risk assumed by the City during the year ended June 30, 2602
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LCITY OF LODY
Notes to General Purpose Financial Statements (continued)
Jume 34, 2862

The LAIF is a special fund of the California State Treasury through which local governments pool investments. Each governmental agency may invest up to
$29.600,000 par account i LAIF. The City maintains two LAIF scconnts. Investments in LAIF are highly liguid, as deposits can be converted into cash
within twenty-four hours without loss of interest. Investments in LAIF are secured by the full faith and credit of the State of California,

According 1o the LAIF report as of June 30, 2002, the Pooled Money Investinent Account Portfolio has not invested in, nor will it invest in, derivative
nroducts. The Pooled Money Investment Board, Local Agency Advisory Board and the Auditor General monitor the investment peel.

Property Taxes

San Joaguin County is responsible for assessing, coliecting and diswibuting property taxes in accordance with enabling legisiation. Revenue received is based
on an allocation factor calculated by the County under the provisions of Proposition 13 plus 2 percentage of the increase in market value in specific areas. The
City's property tax is Hened based on the assessed value Hsted as of the prior March st for all real and personal property located in the Clty. Property sold
after the assessment date (March 15t} is reassessed and the amount of property tax assessed is prorated. The assessed value at March 1, 2001, upon which the
20601 levy was based, was $3,298,9%4,000,

Secured property taxes are levied on October | and ars due in two instaliments on November 1 and February 1. The tax becomes delinquent on
December 10 and April 10, respectively. Unsecured property tax is levied on July 1, due on July 31 and becomnes delinquent on August 31.

Property taxes levied for the year ended June 30, 2002, are recorded as receivables, net of estimated uncollectible amounts. Property taxes paid to the City by
the County within 60 days of the fiscal year end are considered "available" and are, therefore, recognized as revenue.

In 1993, the City made an agreernent with the San Joaguin County to participate in the Teeter Plan. The Teeter plan is an alternative method of apportioning

property tax money. The cities receive 93% of the property taxes in advance from the County and the 5% remaining afler reconciling the cities’ balances at
June 30, As part of the agreement, the Connty keeps the penalties and interest on the delinquent taxes,
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Fized Assels

Fixed asssts owned by the City are either recorded in the General Fixed Assets Account Group or in the Proprietary Fund types. Activity for the

vear ended fune 30, 2002, consists of the following:

{ieneral Fixed Assets
Land
Buildings and improvements
Machinery and equipment
Vehicles
Construction in progress
Capital lease assels

Total

Enterprise Funds
Land
Buildings and improvements
Machinery and sguipment
Vehicles
Constraction in progress

Subtotal

Less accunmuiated depreciation

Met enterprise funds fixed assets

CITY OF LOD}
MNotes to General Purpose Financial Statements (continued)
Tane 30, 2002

Beginning Ending
Balance Increases Diecrenses Balanee
3 210593805 2,213,118 {B48,174) 22,425 347
37,638,750 141,634 37,777,404
5,743,372 1,203,182 6,946 561
4,887,961 663,109 5,551,070
12,125,017 5479158 {192,719 17,412,056
1,512,263 148,282 {236,461} 1,424,086
3 B2964.170 2,849,708 {1,277,3543 91,536,524
% 5,228,853 77,901 5,306,754
28,507,037 3,612,752 32,119,789
69,185,845 3,612,538 72,798,384
5,762 962 41,064 5,804,026
6,692,908 6,450,018 £3,612,732) 9,530,172
115,377,605 13,794,272 {3,612,7523 125,559,125
(30,414,202) {2,773,027) {33,187,229)
£ 34963 403 11,021,245 (3,612,752} 92,371,896




CITY OF LODI
Naotas to General Purpose Financial Stetements {continued)
Jupe 30, 2602

% Operating {eases

The City is obligated under various operating leases for the use of bulidings and office space.  Total costs for such leases were $93,343 for the vear ended June
30, 2002

Puture minimum lease payments required by lease agreements that has initial or remaining noncancellable lease terms of one year or more as of June 30, 2002,
are as follows:

Fiscal Years Ending

2003 3 93323
2004 20,000
2005 20,000
2006 28000
Total minimum lease paymenis required
under operating leases $ 135323
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CITY OF LODE
Motes to General Purpose Financial Statemenis (continued)
June 30, 2002

&7 Long-Term Obligations and Capitalized Lease Ohligations

The following is a surnmary of debt tansactions of the City for the year ended June 30, 2002

Interest
Rates June 38, 2081 Additions Retirements Junpe 38, 2002
General Long-Term Obllgations Aceount Group:
Compensated absences % 5,567 499 330 060 3 5,923 459
1995 Certificaies of Participation ' 5,10-5.9% 4,175,000 4,175 000
1984 Certificates of Participation E16-59% 8,805,000 8,805,000
2002 Ceritficates of Participation 3.0-5.0% 26,745 G0C 26,745,000
Motes Payable 5% 245 000 245,000
Capitatized lease obligations:
First Municipal Leasing Corporation 4.49% 669,772 148,282 117,979 700,075
IBM Corporation 5.12% 25,018 25,010
West America Bank 5.39% 233,653 73,963 159,690
928,435 148,282 216,952 559 763
Total General Long-Term Obligations Account Group £ 19,500,934 27,469 242 13,196,952 § 33,773,224
Enterprise Funds:
Catifornia Ssfe Drinking Water Note Payable 3.41% k) 2,793 718 133,837 % 2,659 821
1991 Certificates of Participation, net of $334,652 discount 4.50 - 6.60% 0,503.873 135,525 5,370,348
1998 Certificates of Participation, net of 532,631 discount 5.0-5.75% 43 425,052 43,425 052
2000 Envirorgmental Abatement Certificates of Participation 7,000,000 4,300,000 11,500,000
2002 Certificates of Participation, net of refunding Variable 47,132,704 1,100,000 46 032,704
Total Enterprise Funds 3 62724543 51,632,704 44794 414 § 69,562,933
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CITY OF L0
Notes o General Purpose Financial Statements {continued)
June 30, 2002

Long-term debi payable at June 30, 2002, comprised the following individual asues:

California Safe Drinking YWater Note Payvable

The City entered into a contract on October 16, 1991, with the Siate of California Departinent of Water Besources to assist the Uity in financing the
construction of water wells enabling the City fo meet safe drinking water standards established by the State. The note is secured by the project and a piedge of
user fees collecied by the Water Enterprise Fund. Semiannual payments of 3114,006, are pavable sach Golober 1 and April | through 2016,

Note Payable
The City issued $245,000 prowissory note to James E. Dean and Carol Dean, as trustees of the James E. Dean Family Trust, for the purchase of 307 W, Elm
Street property, which will be the future site of the new Public Safety Building. inierest is payable quarterty and principal is due on April 1, 2007,

Ceortificates of Participation
$11,170,000 Certificates of Panticipation {1991 Wastewater Treatment Plant Expansion Refunding Project), were sold in December 1991

for the repayment of the 1988 Wastewater Treatrnent Plant Expansion Project at a lower interest rate with approximately $1,400,0006 of
additional proceeds. Principal is payable annually on August 1 in amounts from $100,000 to $760,000 with final payment due
August 1, 2026,

$26,745,000 Certificates of Participation (2002 COP) were issued in January 2002 to provide funds to finance the costs of constracting, furnishing and
equipping a new police building and jail for the City; to finance portions of certain other projects, to refund the outstanding 1995 and 1996 Certificates of
Participation. The 1995 Certificates of Participation (1595 COF) were sold in October 1995 to finance the City Downtown Revitalization and the Cherokse
Lane Beautification projects. The 1996 Certificates of Participation {1996 COP) were sold in August 1996 to finance the construstion of the Huichins Strest
Sqguare Conference and Performing Arts Center. Principal is payable annually on October 1 in amounts from $730,000 to $1,600,000 with final payment due

October 1, 2031,

$46,760,000 2002 Variable Rate Demand Series A and $8,400,000 2002 Taxable Series B Electric System Revenue Certificates of Participation were sold to
provide fimds to refund the outstanding 1999 Electric System Certificates of participation Series A and the 1999 Series B Capital Appreciation certificates.
The proceeds of the 2002B Certificates were deposited in the Rate Stabilization Fund and applied io certain power purchase costs of the City. {The 1999
Series A and Series B Revenue Certificates of Participation were sold on August 18, 1999, 1o provide funds to finance the cosis of certain improvements to the
distribution and transmission facilities of the City's Electric System.) Principal for Series A is payable annually beginning 2011 to 2032 in amounts ranging
from $1,175,000 to $ 3,460,000, Series B is payable annually beginning 20472 to 2006 in amounts ranging from 51,100,000 1o $3,600,000,

These certificates were issued with variable interest rates hence the City entered into an agreement that allows Salomon Brothers Holding Company 1o enter
tnto fixed interest rate swap when the market is favorable.

$11,500,000 Variable rate Certificates of Participation were issued for the Environmental Abatemen: Program of which $4.5 million were issued during the
2002 fiscal vear. Repayment of the bonds is contingent upon litigation seitlements.
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CITY OF LODI
Notes to General Purpose Financial Statements {continued)
Fune 34, 2062

Advanee and Current Refunding
The City issued $14,685,000 Certificates of Participation Refunding bonds to provide resources to purchase U.S. Government and Local Government Series

securities that were placed in an ¥revocable trust for the purpose of generating resources for all future debt service pavmenis on the £3,285 0060 Certificates of
Participation {1995} and on the $8,440,000 Certificates of Participation (1996). As a result, the refunded bonds are considered to be defeased and the iability
has been removed from the general long-term debt account group. This current refunding was undertaken to reduce total debt service payments over the next
29 years resulting in econcmic gain of $479 072,

In addition, the City issued 346,760,000 Electric Revenue Refunding Bonds for an advance refunding of the $46,719,550 principal amount inchuding accreted
value of capital appreciation ceriificates of Electric System Revenue Certificates of Participation 1999 Series A Current Interest Certificates and the 1999
Series B Capital Appreciation Certificates. The refunding was undertaken to reduce total future debt service payments. The reacquisition price exceedsd the
net carrying amount of the old debt by 88,313,985, This amount is being netted against the new debt and amortized over the refunded debt’s iife, which is
shorter than the life of the new debt, At June 30, 2002, the unamortized deferred amount on refunding was $8,027,296. The transaction also resuited in an
economic gain of 89,317,772 and a reduction of $30,158,802 in future debt payments.

The annual principal and interest requirements to amortize ali debt outstanding as of June 30, 2003, are as follows’

Year 1991 2602 Public Improvement 2002 Electric System Revenus Grand Total
Ending Water Note Payable  Certificates of Participation  Certificates of Participation Certificates of Participation Principal &
June 34, Principal  Interest Principal Interest Principal Interest Principal Interest Interest

2603 % 138,440 %49,537 160,000 639,600 734,000 1,204,672 3,600,600 205,570 8 6,827,219
2004 143,029 34,948 175,000 627,975 485,000 1,186,447 2,600,000 152,830 5,454,929
2005 148,287 79,690 185,000 616,135 560,000 1,171,672 1,100,000 49,830 3,850,614
2006 153,220 74,758 195,000 603,460 520,000 1,156,372 2,702,810
2007 158,489 69,488 210,000 589,600 535,000 1,140,547 2,703,124
ThersaBler 1518416 361,976 B.B0GD0D 6829645 23975400 17,439,661 46,760,000 Variable rate 106,084,698
% 2,659,881 7607397 9725000 2905815 26,745,060 23289371 54,060,000 467,930 § 127623394

The various indentures contain significant limitations and restrictions on annual debt service requirements, maintenance of and flow of moneys through various
restricted accounts and minimum revenue bond coverage. The City is in compliance with all such significant limitations and restrictions.
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CITY OF LOIA
Motes to General Purpose Fipancial Statements {continued)
June 30, 2002

The present vaiues of future minimum capital lease payments as of June 30, 2002, are as follows:

Fiscal Years Ending

2003 £ 217,921

2604 217,514

2005 131,345

2006 131,345

2007 131,345
thersafter 131,345

Total minizoum lease payments 950,815
Less amounts representing interest {101,050
Present velue of minimum capital lease payments £ 859,785

Special Assessment District Debt

The City has issued limited obligation improvement bonds on July 22, 1996, for the “ Lodi Central City Revitalization Assessment District.” These bonds have
no governmental commitment and debt service is recorded in an Agency Fund. These bonds were issued under the Improvement Act of 1215 and will mature
in the vear 2011, The City's liability in the event of delinguent assessment shall not exceed the balance of the established Reserve Fund. The amount
outstanding as of June 30, 2002, is $1,395,000.

Industrial Development Bonds
The City of Lodi has lent its name to the City of Lodi Industrial Development Authority for the purpose of issuing the following industrial development bonds:
Minton Corporation $5,000,000; Dart Corporation $8,000,000; Wallace Computer Services $3,000,000; and Luster-Cal Nameplate Corporation 33,000,000,

These bonds are special obligation bonds only, payable selely out of the bond revenues or other sources of the above companies and are not a pledge of the
general credit of the City. The City is not obligated for the redemption or administration of these industrial development bonds.
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Motes 1o General Purpose Financial Statements {continued)
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{8} Due ToFrom Oiher Funds or Governmental Agencies
Individual fund interfund receivable and payable balances, as well as amounts due from other government agencies, by fund fype at June 30, 2002, are as
follows:
Due To Other Bue From Other
BueTo Bue From Government Government
Fund Other Funds {ther Funds Agepeies Agencies
General Fund:
County of San loaguin - grant 5 3 3 3 44,386
Capital Outiay Reserve 218206
Bub Total General Fand 218,200 44, 886
Special Revenue Funds:
Community Development Block Granmt 713,240 7372423
Home Program 63,899 63,899
Police Special Revenue Fund 277,139 29,8560
Streets Fund 500,600 621,600 2,608,938
Sub Total Special Revenue Funds 777,139 777,139 621,600 3,435,120
Capital Projects Funds:
Hutchins Bireet Square Capital 73,600
{Zapital Gutiay Reserve 3,551,831 6,521 33,569
Sub Total Capital Projects Funds 3,624,833 6,521 33,569
Enterprise Fands:
Electric fimd 1,750,600
Sewer fund 1,443,680
Water fund 1,926,529 3,239
Transit Fund 1,726,079 450,000
Sub Total Enterprise Funds 1,720,879 5,120,189 453,239
Total 3 5,122,049 3 6,122,049 § 621,600 % 3,966,814

Amounts due to other funds from the Community Development Block Grants, Transportation and Transit funds represent interfund payable/receivable for overdraws of
their share of the pooled cash account.  Amounts due from other government agencies represent expenditures made by the City for various grant programs not
reimbursed by the State of California or Federal Government prior to June 30, 2002 Due to other government agencies represent a loan from the San Joaguin County
Council of Governments for the Hi-way 99 and Bi-way 12 bricrchange project.
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MNotes to General Purpose Fingncial Statements {continued)
Jupe 30, 2002

% Mature and Purpose of Reporied Fund Equity
The following is a summary of restricted, reserved, unreserved-designated and unreserved-undesignated fund balances and/or retained earnings at Juse 30, 2002

Governmenisl Fund Types

Fund balances: Special Captal internal Trust &
General Revenue Projects Esterprise Service Agency Total
Beserved for
Library ¥ 475644 5 475,644
Fncumbrances 260,047 1358721 2,043,771 3,622.533
inventory 124,623 ) 120,623
Total Reserved 856,308 1,358,721 2,063,771 4,218,800
Unreserved-designated fon:
Specific projects and programs 1,814,028 17904714 £00 3567 20,328,109
Total Designated 1,814,028 17,504,714 509,367 20,328,169
Unreserved - undesignated 2,207,614 2,207,614
Aetained earnings (deficit) #3,922,932 {1,552,940) 40,369,992
Contribuied capital 13,310,898 13,310,898

Total Fund balances/Retained earnings {deficity  § 3,063,522 3,172,’!49 19 508,485 55,233,830 {1,552,94%) 609,367 §  B0,435,413

Reserved Fund Batance and/or Retained Earnings
Reserved represents that portion that is legally segregated for specific purposes and is not available for discretionary appropriation.

Unreserved-Designated Fund Balance
Designated represents that portion for which the City has made tentative plans.

Unreserved-Undesignated Fund Balance
Undesignated represents that portion which is available for budgeting in future periods.

28



CITY OF LODI
Motes to General Purpose Financial Statements (continued)
June 30, 2602

{19y Operating Trassfers

{11}

Total opsrating transfers by fund for the year ended June 30, 2007, were as follows:

Operating Oiperating
Fund Transiers In Transfers Out

General Pund kS 5,372,694 3 4,883,104
Special Revenue Funds 578,218 3,189,750
Debt Service Fund 1,233,699
Capital Prajects Funds 5,315,056 4,879 211
Enterprise Funds 2,865,902 6,126 410
internal Service Funds 3,831,267
Expendable Trust Fund 18,361

$ 15,196,836 z 19,196 8346

Defined Benefit Pension Plan
{a) Plan Description

The City of Lodi contributes to the California Public Employees' Retirement System (PERS}; an agent multiple-employer public employee defined benefis
pension plan. PERS provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. PERS
acts a common investment and administrative agent for pasticipating public entities within the State of California, Benefit provisions and all other requirements
are established by state statute and city ordinance. Copies of PERS’ annual financial report may be obtained from their Executive Office- 460 P Street,

Sacramento, CA 95814,
{b} Foading policy

Participants are required to contribute 7% (9% for safety employees) of their annual covered salary. The City makes the contributions reguired of City
employees on their behalf and for their account. The City is required to contribute at an actuarially determined rate; the current rate is 0.0% for miscellancous
employees, 0.0% for fire employees and 11.371% for police employees, of annual covered payroll. The contribution reguirements of plan members and the
City are established and may be amended by PERS.
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{c) Annual Peasion Cest

For fiscal 2002, the City’s annual pension cost of $569,423 for PERS was equal to the City’s required and actual contributions. The required contribution was
determined as part of the June 30, 2000, actuarial valuation using the entry age normal actuarial cost method,  The acivarial assumptions included (a) 8.25%
investment Tate of return {net of administrative expenses) (b} projected annual salary increases that vary by age, length of service, and type of employment {c)
3.75% payroil growth, and {d) 3.50% inflation. The achuariel value of PERS assets was determined using iechnigues that smooth the effects of short-tesm
volatility in the market value of investinents over a three-year period (smoothed market valug). PERS unfunded actuarial lability is being amortized as a level
percentage of projected payroll on a closed basis.  Aumeortization of remaining period varies (a) safety police plan over 8 years (b} safety fire plan over 7 years,
and {o) miscellansous plan over 41 years as of the valuation date,

{d) Trend Information

Three-Year Trend information {8 Arpounts in Thousandsy:

Annual Percentage Net
Fiscal Year Pension of APC Pengion
Ended Cost (APC) Contributed Obligation
&/30/00 56 160% &0
6/30/01 543 100% 50
6/30/02 569 100% 50

Post-Retirement Health Care Benefits

The City provides no post-employment benefits for its employees. However, employess who retire with at least ten years of service may slect to
convert all acorued sick leave at the time of retiverment o establish an individual medical insurance account. Depending on the bargaining unit of the
employee, the value of the insurance account shall be determined by the following options:

a) Option 1 {available to Managemwent ard Mid-managetment Employees only)

‘The number of accumulated hours shall be reduced by 16-2/3% and the remaining balance converted into days. The days are then multiplied by the

current monthly premium being paid for the employee and, if applicable, histher dependents, Fifty percent of that amount will be placed into an

account 1o be used by the Clty to pay medical insurance preminms for the employee and, if applicable, histher dependents. For each year of employment
over teh years, 2.5% will be added 10.the 50% used in determining the account amount. Total premiums shall be paid from the account until its depletion, at
which time the benefit ceases, ' ' S
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By Option H {gvailable to all employess)
Calculation is the same as Option { except that the employee must pay any increase in premiums.

£y Option I {availabie to all employses)
4 retiring employee will be able to choose a cash pay-off of accumalated sick leave at the rate of 30% of base pay per hour,

i laims and Benefits

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries o employees; and
natural disasters, The City is self-insured up 1o certain lirnits for ceriain losses as discussed in the following paragraphs for which reserves are recorded in the
internal Service Fund.

The City is self-insured for general lability up to the first $500,000 per occurrence with claims from $500,000 10 $15,000,000 per occurrence and in the
aggregate nsured through the California Yoint Powers Risk Management Authority. (Bee note 16)

The City is self-insurad for workers’ compensation up to the first $250,000 per claim. Any claims of $250,000 up to California Statstory Limits are covered
under a purchased policy through the membership with the Local Agency Workers’ Compensation Excess Joint Powers Authority. {See note 16)

The City is fully self-insured for dental, unemployment and long-term disability for its emplovees.

General liability and workers’ compensation claims are administered by an outside agency and all other claims are administered by the City.

The City has accrued a lability of 2,733,000 at June 30, 2002, for all self-insured claims in the Internal Service Fund that includes an amount for

incurred but not reported claims. The reserve amount is based on the requirements of Governmental Accounting Standards Board Statement No. 10,

which requires that a lability for claims be reported if information prior to the issuance of the financial statements indicates that i is probable that a Hability
has been incurred at the date of the financial statements and the amount of the loss can be reasonably estimated. In the opinion of the City, the amounts acerued
are adequate to cover claims incuired but net reported in addition (o known claims,

Changes in the self-insurance reserve for fiscal years ended June 39, 2002 and 2001, are as follows:

Current-Year

Claims and Changes Claim
Beginning n_Estiimates Pavments Ending
FY 00-01 & 3,576,629 1,530,242 (1,530,242} $ 3,576,629
FY 0102 § 3,576,629 768,211 (1,611,540 3 2,733,000
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Participation in Joint Veatures
Morthern California Power Agency

The City, along with fourteen other public apencies, is 2 member of the Morthern California Power Agency (NCFA) that was formed in 1968 as a joint powers
agency. lis membership consists of eleven cities with publicly owned electric utiiity distribution systems, one irigation district, one public wility district, one
port authority and seven other asseciate member entities. MNCPA is generally empowered o purchase, generate, transmit, disiribute and zell electrical energy.
Members participate in the projests of NCPA on an elective basis.

A commission comprising of ope represeatative from each member organization governs MCPA. The commission is responsible for the general management
of the affairs, property and business of NCPA. Under the direction of the general manager, the staff of NCPA is responsible for providing various
administrative, operating and planning services for NCPA and iis associated power corporations.

Project Financing and Construciion _

MNCPA’s project construction and development programs have been individually financed by project revenue bonds collateralized by NCPA’s assignment of
all payvments, revenues and proceeds associated with its intersst in each preject. Each Project Participant has agreed to gy i proportionate share of debt
service and other costs of the related project, notwithstanding the suspension, interruption, interference, reduction or curtatiment of output from the project
for any reason. Certein of the revenue bonds are additionally supporied by municipal bond insurance credit enhancements.

increase in Non-defaulting Project Participant’s Original Proiect Entitlement Percentage

Upon the failure of any Project Participant to make any payment, which failure constitutes a default under the Member Agreement for the projects, and except
as sales and transfers are made pursuant thereto, the Member Agreements provide that Project Enfitlement for each non-defauniting Project Participant shall be
auiomatically increased for the remaining term of the Member Agreement; pro rata with those of the non-defaniting Proiect Participant thereunder; provided,
however, that the sum of such increase for any non-defaulting Project Participant shall not exceed, without written consent of such nen-defaulting Project
Participant, an accumulated maximum of 23% of the non-defaulting Project Participant’s original Project Entitlement Percentage Share.

General Operating Reserve with NCPA

Members of NCFA established a general operating reserve in 1992 for the purposes of providing a vehicle to fund reasonably foresesable contingent labilities.
It was set up primearily to provide the following advaniages: minimizes the number and dollar amount of reserve that might otherwise be funded separately in
conpection with NCPA’s individually financed operating plants, projects and programs; provides each member with flexibility and unilateral control over the
determination of what they will fund, how they will fund it and what expenditures from the reserve will be made on their individual behalf. It provides funding
for contingent Habilities that are not budgeted but that may require significant fature expenditures. The reserve is segregated by participant and is refundable

on demand by the pariicipant,

As of June 30, 2002, the City's balance in the NCPA General Opersting Reserve, which has been credited with annual interest earnings and settlements, is
approximately $693,000.
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The NCPA members and thewr percentage share at June 30, 2001, which is the most recent availgble data, are as follows:

Alameds
Biggs
Gridley
Healdsburg
Lodi
Lompoc
Palo Alo

Plonas-Sierra Rural Electric Cooperative

Roseville
Santa Clara

Turlock Irrigaticn Distriet

Lilaah

Bulk power purchased by the City through NCPA amounted to §52,375,146 during the year ended June 30, 2002 and is reflected in utilities expense in the

enterprise fund,

NCPA Geothermal Project

A purchase power agreement with NCPA obligates the City for 2 10.28% share of the operating costs and debt service of two of NCPA’s 110- megawatt stearn
powered plants, Project Number 2 and Project Number 3. Outstanding long-term debt related to this project was approximately $340 million at June 30,

2001,

As a result of high plant generation of NCPA and others in the same area, the Geothermal Project experienced greater than anticipated declines in steam
production on its leasehold properties and the unit cost of the geothermal power is higher than originally planned. NCPA has taken several other steps to
further slow the decline of the steam field. In April 1996, the conversion of one turbine unif to Tow pressure operation was completed and the Scutheast
Geysers Effiuent pipeline Project is in operation. Based op current operating protecols and forscasted operations of these enhancements, NCPA now expects

Hydrg Combustion Multinle
Genthermal Elertric Turbine Capital Transmission
Frojeet FProjest Projeet #1 FacHities Project

16.8825 10,00 13.092 1%.00 33,3580
0.2270 0.4082
$.3360 07303
3.6740 1.66 3.500 6.6068
10,2860 10.37 34.780 39.50 18,4861
36810 2.30 3.500 .00 £.6194
22.92 11.8736
07010 1.69 1.090 1.4647
7.8830 12.00 13.584 36,30 14.1756

443935 37.02 25.060

£.3305

36145 T84 5454 10.6963

to maintain an annual average generation level from the Proiect of approximately 150 megawatis through the year 2000,
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Calaveras Hydroelaciric Proiect

NCPA contracted to fioance, manage, construct and operate Hydroelectric Project Number One for the licensed owner, Calaveras County Water District. In
exchange, NCPA has the right 10 the eleciric output of the project for 30 yemrs from February 1982, NCPA has also the option to purchase power from the
project in excess of the District’s requirements for the subsequent 50 years, subject to regulatory approval,

Under a power purchase agreement the City is obligated to pay 10.37% of the debt setvice and operating costs. At Jupe 34, 2001, approximately $526
million in long-term debt used 1o finance this project was cutstanding.

MCPA Combustion Turbine Prolect

in October 1984, NCPA financed a fve-unl, 125-megawat! combustion turbine project. The project, built in three member cities, began full commercial
operation in June 1986, providing reserve and peak power. Under the MCPA power agreement, the City is obligated to pay 34.78% of the debs service and
operating costs. At June 30, 2001 approximately 535 mitlion in long-term debt was outstanding,

Transmission Project

The project was undertaken to meet ceriain obligations of NCPA under the NCPA/PG & E Interconnection Agreement. The project includes an ownership
interest in PG & E's 230kv Castle Rock to Lakeville Substation Transmission Line in Sopoma County, additional firm transmission rights in that Transmission
Line, and a central scheduling and dispatch facility in service at the MCPA headguarters in Roseville, California. Under a power purchase agreement, the City
is obligated to pay 18.4861% of the debt service and operating costs. At June 30, 2001, approximately 38 million in long-term debt was outstanding.

Multiple-Capital Facilities Project

The Project consists of two separate components: (1) A 49.9 megawatt combustion turbine, “Unit One”, located in Lodi, California and owned and operated by
the NCPA; (2} Improvements o the electric system owned and operated by the City of Lodi. Each of these components is supported by separate and unrelated
member participation agreements.

Under a power purchase agreement, the City is obligated to pay 39.5% of the debt service and operating costs. At Jure 30, 2001, approximately $145 million
in long-term debt was outstanding.
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The following are the most recent available andited condensed financial statements of NCPA:
Combined Balance Shest
June 34, 2001

Assels Liabilities and Capitalization
Current assets 3 66,422,660 Current portion of long-term debt b3 53,880,000
Restricted assets 338,862,000 Other current liabilities 49,078,000
Electric plant, net 555,485,000 Other Habilities and deferred cradits 134 680,000
Oher assets and deferred charges 274,528,000 Long-term debi 986,170,000
Accumuiated net revenues 5 4859600
Total assets $ 1,235,297 000 Total Hiabifities and capitalization g 1,235,297 000
Combined Siatement of Revenus and Expenses Combined Siatement of Cash Flows
Year ended June 34, 2801 Year ended June 30, 2001
Zales to participants for resale 5 342,503,000 Met cash provided by operating activities $ 186,822,000
Operating expenses {229,031,000} Net cash provided by investing activities 51,911,668
Other revenues {expenses) {59, 377.000) Met cash used in capital and related
Future recoverable costs 3,540,660 financing activifies (122,423,000}
Net revenues before refunds 30,557,000 Met cash used in noncapital
Refunds to participants {64 886, 000) and related financing activities {29.978,000)
Net revenues {14,329,060) increase in cash and cash equivalents 86,332 600
Accomulated net revenues,
beginning of year 23,818,000 Cash and cash equivalents, beginning
Accumulated net revenues, of year 65,581,000
end of year b3 9,489,600 Cash and cash equivalents end of vear 5 151,413,000

At June 30, 2001, NCPA’s total outstanding long-term debt was $1,042,050,000 at an average inferest rate of 5%, The current portion of long-term debt at
June 30, 2001, was $33,880,000.

Complete financial information for NCPA may be obtained at the following administzation office;
Northern California Power Agency
186 Cirby Way
Roseville, CA 93678
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TFransmission Agency of Northern California

The Transmission Agency of Northern California (TANC) was organized under the California Government Code pursuant (o a joint powers agreement entered
into by fifieen Morthern California utilities including the City of Lodl. The purpose of TANC is to provide electric transmission or other facitities for the use of
its members through its authority 1o acquire, construct, finance, operate and maintain facilities for electric power ransmission. The joint powers agreement
provides that the costs of TANC s activities can be financed or recovered through assessment of s members or user charges through transrvission confracts
with its members. Bach TANC member has agreed to pay a pro rata share of the costs 1o operate TANC and has the right to participats in future project
agreements. The joint power agreement remains in effect until debt obligations and interest thereon have been paid, unless otherwise extended by the members,

Increase in Non-defaulting Prolect Participant’s Original Project Entitlement Percentage

Unon the failure of any Project Participant io make any payment, which fatlure constitutes 2 defaylt under the Member Agreement for the projects, and sxeept
as sales and transfers are made pursuant thereto, the Member Agreements provide that Project Entitiement for each non-defaulting Project Participant shaif be
aomatically increased for the remaining term of the Member Agreement: pro rata with those of the non-defaulting Project Participant therennder; provided,
however, that the sum of such increase for any non-defaulting Project Participant shall not exceed, without written consent of such non-defaulting Project
Participant, an accumulated maximum of 25% of the non-defaulting Project Participant’s original Project Entitlement Perceniage Share.

California-Oregon Transmission Proiect

TANC is a participant and also the Project Manager of the California-Oregon Transmission Project {Project), a 339-mile long, 500-kilovolt aliernating
current transmission project between Southern Oregon and Central California. As a Project Manager, TANC is responsible for the overall direction and
coordination of all project development, construction work, operations and maintenance and for general and administrative support.

The project was dectared commerciatly operable on March 24, 1993 and provides a third transmission path or “intertie”, between the eleciric systems of the
Pacific Northwest and those in California. The major environmestal requirements for the Project have been successfully met and completed.

In connpection with its participation in the Project, TANC has an entitiement percentage in Project ransfer capability and construction cost sharing of
85.2557%. TANC has incurred costs for Project construction of approximately $437.2 million as of June 30, 2001, These costs have been capitalized by
TANC since they are expected to be recovered through reimbursement from Project participants and the successful operation of the Project’s transmission
lines. The Project agresment among the participating members provides that each member agrees to make payments, from is revenues, to TANC for Project
costs incurred and for the payment of debt service.

Under the TANC joint powers agreement, the City 15 obligated to pay 1.89% of its debt service and operating costs, At June 30, 2001, approximately 367
million in long-term debt was outstanding of which $6.2 million is considered curent.

34



CITY OF LODI

Notes 1o General Purpose Financial Statements {continued)

Jung 36, 2002

The following are the most recent available audited condensed financial statements of TANC:

BALANCE SHEET
June 36, 2001

Azuels

Electric Utility Plant, net 5
Restricted Assets
Current Assets
Moncurrent assets and deferred charges
Total Assets 3
Capitalization and Liabilities

Total members' equity
Accumuiated other comprehensive incame
Long-term debt
Total capitalization
Current liabilities
Moncwrrent Hability and deferred credit
Total capitalization and labiiities 3

359559903
37,621,064
17,661 461

35,157,840
469,400,268

615,697
1,316,817

360,860,331

362,793,345
92,633,491

13,873,432

STATEMENT OF INCOME
For the Year Ended June 38, 2081

Revenues:
Operating revenues
Interest income

Total revenues

Costs and expenses

General and other operating costs

Interest and other Bnancing costs

Loss on interest swap valuation

Depreciation and amortization
Total costs and expenses

Net income
Members' equity, beginning of vear
Members' eguity, end of year
Other comprehensive income

Total equity

Complete financial information for TANC may be obtained at the following administration office;
Transmission Agency of Morthern California
3100 Zinfandel Drive, Suite 600
Sacramento, CA 95670
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11,380,338
25,787,042
3,735,000

10,192,918

51,095,296

44,740

570,857

615,697

1316817

3
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Membership in Insyrance Pools
California Joint Powers Risk Management Authorily

The City is 2 member, along with 19 other public agencies, of California Joint Powers Risk Management Authority {CIPRMA) organized under a Joint
Powers Agreement pursuant 1o the California Government Code for the purpose of sharing the risk of catastrophic general liability, automobile liability and
public oificials’ errors and omissions losses because adeguate insurance is not available in the commercial insurance market.

CIPRMA has a twenty-one member Board of Directors, including a director from the City of Lodi. Officers of CIPRMA are elected every two years by the
Board members,

The ultimate cost of the program to the City depends on the cafastrophic losses of all members, a5 well as the City's own loss experience and will be
determined retrospectively five years afer the end of the current program year, The City periodically pays deposits to the CIPRMA. These deposits are
recorded as expenditures in the year paid, as they are a reasonable estimate of the actual cost of the program. During the year ended June 30, 2002,
deposits of 3233 ,940 were paid 1o CIPRMA,

The most recent condensed audited financial information of CIPRMA as of June 30, 2001 foliows:

Balance Sheet Statement of Revenues, Expenses and Retained Earnings
June 38, 2651 Year Ended June 30, 2081
Total Assets, primarily investments $ 65276,72% Total Revenues § 7160479
Liabilities Total Expenses {4,195,246)
Reserve for losses, Liability program $ 30,474,668 Operating Income 2,964,233
Reserve for losses, Worker's Compensation program 37,870
Claims payable 35,125 Investment Income 6,921,295
Current ligbilities . 20,366 Net Income 9,885,528
Total Habilities 36,587,829
Fund Equity Retained Earnings, beginning of year 27,602,810
Retained earnings 34,688,892 Refunds to members {2,799 44p)
Total Liabitities and Equity $ 65,276,721 Retained earnings, end of vear 3 34,688,892

The participants and thelr percentage shares at June 30, 2001, are as follows: City of Alameda 3.68%, CCCMRMIA 4.96%, Chico 1.62%, Central San Joaguin

Yalley Risk Management Authority 14.59%, Fairfield 2.91%, Frement 6.16%, Livermore 2,50%, Lodi 2.20%, Manteca 1.47%, NCUSIF 2.79%, Petalyma
1.70%, Redding 3.93%, Redwood Empire Municipal Insurance Fund 5.71%, Roseville 3.30%, San Leandro 2. 99%, San Rafael 2.54%, Santa Barbara Area
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Joint Powers insurance Authority 0.72%, Sapta Resa 5.50%, Small Cities Organized Risk Effort 2.0%, Stockton 7.84 %, Sunnyvale .23%, Vacaville 2.17%,
Vallejo 3.33%, and Yolo County Public Agencies Risk Management Insurance Authority §.76%.

Local Agency Workers' Compensation Exesss Joint Powsrs Aunthority

The City, along with 30 other public agencies, is a member of the Local Agency Workers' Compensation Excess Joint Powers Authority (LAWCX) which
was formed July 1992, for the purpose of sharing the risk of workers' compensation losses. All members are self-insured up to $250,000 per ocourrence.

LAWK members pool resources to pay claims from $250,000 to $500,000 per occurrence and then use group purchasing power to obtain excess
goverage through a commercial insurance company up 1o statustory Hmits.

The most recent condensed audited fnancial staternend information of LAWY follows:

Balance Sheet Siatement of Revennes, Expenses and Reisined Deficit
June 38, 2001 Year Ended June 36, 2001
Total Assets, primarily investiments 3 4,542,207  Total Revenues g 1,680,217
Liabilities:
Accovnts Payable 3 29,988  Total Expenses {1,233,218)
Deferred Revenue 102,033
Reserve for Known Claims 2,138,635
Reserve for Claims Incurred But Mot Reported 2,484,544 Met Income 446 999
Reserve for Unallocated Loss Adjusiment Expense 03,786
Total Uabilities 4,827,986
Retained Defici; (285,779 Retained Deficit, beginning of year {732,778)
Total Liabilities and Baquity $ 4,542,287  Retained Deficit, emd of vear 3 {285,779)

The City paid $358,872 in deposits to LAWCK during the fiscal year ended June 38, 2042,

The participants at June 30, 2001, are as follows: City of Alameda, Albany, AMSIPA, Brisbane, Central San Joaquin Valley Risk Mgmt Authority, Clovis
Desert Hot Springs, East Bay Regional Park District, Emeryville, Management of Emeryyille Services Authority, Fremont, Livermore, Lodi, Los Gatos,
Merced, Morgan Hill, Newark, PARSAC, Piedmont, Roseville, Small Cities Osg. Risk Effort (SCORE), South Lake Tahoe, Sunling Transit Agency, Union
(ity, Vacaville, Valleio and Vector Control JPA.

37




CITY OF LODI
Motes o General Purpose Financial Statements {continued)
Jane 39, 2002

California Transit Insurance Pool

The City, along with 27 other public agencies is a member of California Transit Insurance Pool (CalTIP), a joint powers insurance anthority which was
formed for the purpose of sharing the risk of preperty damage, bodily injury, personal injury and public officials ervors and omissions losses for public transit
SYStems,

Liability protection coverage is provided under two programs:

Program | applies to member properties with a pre-funded deductible or a self-insured retention of less than $100,000 per
ocewrence. Under this program, claims processing is provided by CalTIP's claim administrator,

Program I applies to all member properties with self-insured retention of $100,000 or greater per occurrence. Under
this program, claims administration services are performed at the discretion of the member agency, subject to CalTIP bylaws.

CalTIP is responsible for funding member claims in excess of applicable self-insured retention from the seif-insurance pool Emit of $500,000. Claims
n excess of the pool limit are covered by overlying insurance purchased by CalTIP, covering all member agencies up to 55 million. Claims in excess
of 85 million are covered by additional overlying insurance up to a $10 million limit for ceriain member agencies, at the option and expense of those
agencies.

38



CITY OF LODIE
Notes to General Purpose Financial Statements {continued)
June 30, 2002

The schedule below reflects the lability protection coverage at April 30, 2001, which is the most recent available data, for each of CalTIP's member agencies:

Self-Insured Lt

Agency Program Retention {in millions)

Arcata Miad River Transit System I $ Prefunded % 10
City of Azaga Transit System I 25,000 16
Butte County Transit System H 25,660 1
Central Contra Costa Transit Autherity H 25,6800 14
Caiver City Municipal Bus Lines I 250,000 3
City of Dixon Transit System I Prefuirded 16
El Dorado County Transit I Prefunded HY
City of Folsom Transit Sysiem 4 250,000 5
Humbolt Transit i Prefunded 5
City of Lincoln Transit System I 250,000 5
City of Lodi Transit System I Prefunded 3
Mendocing Transi Authority i 25,660 5
Monterey-Salinas Transit i HEZLEY 5
Morongo Bagin Transit Authority I Prefunded 5
Mapa Valley City Bus i Prefunded 5
Mevada County Transit District I Prefinided 3
Placer County Transit 11 168,000 16
Riverside Transit Agency I 25,000 16
Santa Cruz Metropolitan Transit District i 100,800 G
Suhta Ross County Transit 11 160,600 ]
Siskivou County Transit I Prefimded 1
San Luis Obispo Regional Transit Authority i Prefunded 1
Sowth Coast Ares Transit I Prefisnded 1
City of Vacaviile { Prefunded G
Valieio Transit Lines i 25,000 10
Western Congra Costa County Transit Austhority i Prefunded i
City of Whittier Transit System i L5000 i
Yolo County Transit Awthority I Prefunded Ha
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Balance Sheet

Aprit 30, 20681
Total Assets, primarily cash and investments % 11,859,727
Total Liabilities $  9,145887
Retained earnings 2,713,860
Total Lishilities and Retained Earnings § 11859727

Beficit in Fund Equity

49

The most recent condensed audited financial information of CalTIP as of April 30, 2001, is disclosed as follows:

Statement of Revenues, Expenses and Retzined Earnings
Year Ended April 30, 2661

Total Revenues £ 3,886,452
Total Expenses (2,934,164}
Cumulative effect of accoursting change {492,423)
Net Income 4.53,.96.5
Retained earnings, beginning of year 2,259,955
Retained earnings, end of vear 3 2,713,860

There have been no reductions in insurance coverage from the prior year and there were no insurance settlements in excess of insurance coverage in any of the
fast threw years.

fnternal Service Fund - Claims and Benefits - A deficit in fund equity at June 3G, 2002, in the amount of $1,552,940 in the Internal Service Fund is due to the
self-insurance reserves in the Claims and Benefits Fund established to cover both incurred and incurred-but-not-reported (H3NR) claims. The City plans to
implement the deficlt reduction plan recommended by an actuary to gradually eliminate the deficit in the Internal Service Fund
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(I8} Segments of Enterprise Activities

There are four services provided by the City that are financed by user charges - Electric, sewer, water and transit. Selected financial data for these four services
for the year ended June 30, 2002, are as follows:

Electric Sewer Water Transit Total
Operating revenues 47,266,573 4,138,729 4,045,743 234,200 % 55,685,209
Operating expenses:

Depreciation and amortization (778,235} {1,062 967) {620,586} (374,536) {2.836,319)

Ciher {63,544,.892) (4,867 716) {8,531,056) (5,924 468} {52.808.072)
Operating loss (17,056,553 £1,731,94%) {5,105,937) (6,064,744} (26,959,182}
Nonoperating revenue {expense) G945 764 586,085 852,483 3,653,432 6,037,254
Current capital contributions 623,420 800,694 682,269 4,131,859 6,237,582
Opersting transfers, net {2,249.415) {1,610,250) {873,646) 8T2.807 (3,260,508
Ret (losg) income {17,737.287) (1,356,020} {4444 891 2,593,244 § (26,544,854}
Property, plant and eguipiment additions {deletions)

{including construction in progress), net 3,591,498 155,371 126881 43131861 % 2,605,611
Net working capital 7,378,726 1,263,330 872,134 {1,422.369) % 8,091,871
Total assets 63,769,976 36,001,417 19,671,759 12,446 930 § 132,790,082
Certificates of participation, net 46,032,704 9,370,348 11,500,000 ¥ 66,903 052
Total eqitity 14,322 G55 26,556,864 1,865,719 14,549,192 § 55,233 B30
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Contributed Capital

Contributions of property, plant and equipment for the proprietary funds are as follows:

Depreciation Balance at
Balatice at on Contributed End
Beginning of Year Assets of Year
Enterprise Fund
Electric Fund & 592964 G.21%) $ 543,745
Sewer Fund 5,068,632 (154,569) 4513,963
Water Fund 3,530,108 {102,877y 3,427,231
Tramsit Fund 4,575,663 {189,104y 4,385,959
Total Enterprise Fund § 13,766,767 {455,869} $ 13,310,898

Cornmitments and Contingencies

Litigation and daims - The City Is a defendant in various lawsuits and s a party to various clalins including environmental exposure. The City Aftorrey
estimates that the potential claims against the City resulting from such Hiigation would not materially affect the financial condition of the Clty,

Arbitrage Earnings Rebate Liability - Arbitrage earnings are defined as income earned on the unexpended tax-exempt bond proceeds in excess of that which
would have been earned had the moneys been invested i securities with a vield of the effective rate of the bond anticipation notes. Currently,

arbitrage earmings must be rebated to the United States Treasury every five yesrs from the date of August 18, 1999, for the Electric System Revenus
Certificates of Participation. The City has arbitrage lability of $154,585 as of June 30, 2002.

{21y Subseguent Evenis

In Febivary 2001, the City entered into an energy purchase agréement (the Original Agreement) with Calpine Energy Services L.P. (Calpine} to purchase 25
MW of energy at $65/mwh for a ten-year period beginning January 1, 2002, Since the execution of the Original Agreement, actions of the State in cennection
with the energy market conditions, including the inltietion of conservation programs, and other factors, have resulted in lower slectric load reguiretaents and
rediced energy costs throughout the State.  As a result, the City's need for the encrgy puwrchased under the Original Agreement to serve s load has been
reduced.

The CGrigina! Agreement was amended on September 4, 2002, and was divided inlo thres party.  The City sold it Iiterests in the encrigy prchased whider the
Original Apreement to Calpine snd nets the payments due from the City with respeet to its purchase of such energy against the payments due from Caloine with
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Jupe 368, 2002

respect to its purchase of the City’s rights to such energy. On November 21, 2002, the City issued $21,225,000 Revenue Certificates of Participation 2002
Series C and $22,740,000 Reverme Certificates of Participation 2002 Taxzbie Series I to buy out the amended contract in the amount of $42,406,175.
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City of Lodi
Regaived Supplementary Infermation

Schedule of Funding Progress - Pension Plan
(in thousands of doliars)

Actuarial Actuarial
Vatustion Asset Value
Drate (A}

&/36/95 76,518
6730196 79,654
&30/97 91,769
6398 108,163
&30/ 125,286
&A0/06 136603
6/30/0% 144,463

Eniry Age
Actuarial
Acerued
Liability
{B)

69,253
77.581
To. 187
88,222
104,459
IR 5 R
125,152
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Unfunded
Unfunded (Overfunded)
{Overfianded) Axtuarial
Actuarial Liability as
Acerued Fonded Covered Percentage of
Liability Ratio Payroll Covered Payrol
B - (A)] ftA}/(BY ) {H) - (MG
(1,265} 167% 15,499 {8.16%%)
(2,115 193% 15,590 (§3.21%;)
{11,982 115% 16,871 {71.00%;
{19,943} 123% 17601 (HE3.319%)
(F0,8273 §20% 18,534 (F12.37%)
{22,848} 2% 19,585 (116.65%6)
(14,711} L12% 21,446 {68.60%)



SUPPLEMENTAL FIN

ANCIAL STATEMENTS

GENERAL FUND




ERVIEW

The General Fund is maintained to account for all financial resources that are ot restricted as to their use. This includes property and sales taxes,
business tax, receipis, franchise taxes and various subventions such as Motor Vehicle In-Lien fees received from the State of California.  With the
exception of grant programs, General Fund resources can be utilized for any legitimate governmental purpose.

Lrie to the scale and flexibility of General Fund revenues, a broad range of municipal services is provided through this fund. The following is 2
sutnrnary of the services primarily financed through the General Fund by Department:

Office of the City Manager
Imiplementation of City Council policies
Indetgovernimental relations
Corrmity Prometion

Risk Management and Insurance
Salary and Benefits Administration
Budget Adminisiration

Fransit Operations

Diisaster Preparedness

Solid Waste Management
Telecommumications

Safety

information Systems/Data Processing
Office of the City Attorney

Legal Advisor to the City Council
Contract Review

Litigation

Office of the City Clerk

Official City Recordkesping/Elections
Couneil Mesting Agendas and Minutes
Chiarnber of Commerce

Human Resources Department
Emplaves Relations

Recruitment, Selection and Classification
Affrmative Action

Benefits Administration

Community Center Office
Aguatics for Seniors
Faeilities Administration
Senior Activities

Caltural Activities

Police Department

Patrol

Crime Prevention

Animal Control
Investigations

Drug Suppression

Fire Bepariment
Emergency Response
Huzgrd Prevention

Weed Absternent

Parls and Recreation Depariment
Park Maintenance

Youth Programs

Adult Programs

Pra~sehool Programs
Senior Activities

Atgoatics

Trips and Classes

Library

Adultand Youth Reading Material
Research Services

Finance Depariment

Revemues and Collections
Financial Reporting

Debt and Investment Management
Parking Enforcement

Lititity Billing

Purchasing

Public Works Department
Engineering Services

Street Paving and Sweeping
Sidewalk Maintenance

Traffic Signal & Sign Maintenance
Sterm Drain Maintenance

Tree Maintenance

Street Maintenance

Building Maintenance

Parking Lot Mainiznance
Community Development Department
Drevelopiment Review
General-Plan

Environmental Impact Reporting
Demagraphic Information

Diesign Review

Building and Safety

Although several of the activities listed above may be partially financed fwough other funds, the primary source of funding for these services is
the General Fund, For example, central support services provided by the Department of Finance are organized in the General Fund, these
services are provided to Enterprise Fund Activities, Special Revenoe Fund Activities and Capital Outlay Fund Activities. Relrnbursement
tranisfers are made from the other funds to the General Fund based on a formada caleulated each vear a8 compensation for these services.
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CITY OF LODI
GENERAL FUND
COMPARATIVE BALANCE SHEETS
June 38, 2002 and 2004

ASSETS

Cash ahd Ihvestments %
Feceivables:

Actounts

Property taxes

Interest
Duefrom other funds or governmental agencies
tnventory
Other assets

TOTAL ASSETS £

LIABILITIES AND FUND BALANCE

LIABILITIES
Accounts payable and other iabilittes $
Accrued salares and wages
Accrued compensated absences
TOTAL UABILITIES %

FUND 8ALANCE
Reserved for library §
Resservad for encambrances
Reserved for inventory
Unreservad-undesignated
TOTAL FURD BALANCE

TOTAL LIABILITIES AND FUND BALANCE $
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2002 2001
772,943 1,487,883
3423318 3,194,533
762,232 729,274
18,290
263,086 207,479
120,623 117,584
23130 58152
5,365,332 583,195
1,426,820 1,054,726
574,590 512,791
300,000 300,000
2,301,410 1,867,517
475644 316,450
260,041 97,709
120,823 117,584
2,207,614 3413935
3,085,822 3945678
5,365,332 5,813,195




CITY OF LODI
o . GEMERAL FUND o _ o
COMPARATIVE STATEMERTS OF REVENUES, EXPENDITURES AND CHANGES T EUND BALANCE
BUDGET-AND ACTUAL
Yours sndhed June 30; 2000 ang 2007

2002 2001 L
VARIENCE- VARIANCE-
_ Favorable ] Favorable
BUDGET ACTUAL {Unfavorabley BUDGET ACTUAL {Unfavorable)
REVENLIES L
Tanes $ 20,388,935 0875333 186,304 % 18,435,758 18,378,363 543,805
Livenses snd perinis 1,585,584 1464450 (131,134} 1,423,183 1,592,237 168,044
Intergovernmental revenues 4457 F72 4,515,275 57503 4,062,908 4,025,225 22,317
Charges for sevices 544914 1,745,045 101,131 1,824 581 1,647 660 117,678
Finws, forfeits and penalties BOED32 86,212 {1,820 1.4026,362 755,223 {261,138}
Investment and rentat incoma TTR.I04 518,748 {763,456y 638,874 745,405 106,431
Miscelizneous tevenis 78,275 137,087 57,312 T4E74 _ 78520 1,846
Totsl revenues 28,754 230 28.7680,150 5030 27,128,740 28,206,673 1,008,863
EXPENDITURES
et
Genieral government 10,092,128 8,986,802 1,195,323 8,548,803 8,862 277 586,526
Public profection 13,930,102 13,004,347 38,758 12,868,078 12,804,082 64,044
Publcworks 5331618 &.032.251 298,385 5337326 5,758,588 38728
Library 1,188,273 1,187,883 40,810 1,228,635 1,183,448 45,186
Parks and recrestion B438.340 2860433 277,907 3,018,850 2,503 86 214 464
Capitsl outlay 148282 148 282 669,772 859772 .
Total expendiures 33038738 3128 s 1,758 080 3z.688.262 31820314 1.048.948
(DEFICIENCY) EXCESS OF REVENUES (UNDER) OVER EXPENDITURES (3,284,518 {1,519,628) 1,764,800 3,542,522} (3,383,690 2,148 831
OTHER FINANCING SOURCES (USES)
Oparating ansfers in 5,572,604 5372884 4 188,561 4 188 581
Operating transfers aut 4,583,504} (4,883,108} (2,325,008) {2,325 805}
Capital lease procesds 148 282 148 282 689,772 G688 77z
‘Total offisr fidancing scurces (isés) 837872 BI7.8Y2 2,508 478 2578408
{OEFDIENCYE EXCESS OF REVEMUES AND OTHER
FIMANCING SOURCES (UNDER) OVER EXPENDITURES
AND OTHER FINANCING USES (2 BaE Ban) (BH1,758) 1,764,800 2.014 0843 {88E 383 2,148,831
FUIND BALANCE, as previously repored, Jure 30, 2001 3,845678 3,545,678 3,788,220 3,788 220
Adiustment to fund balance a2 Tt §.022, 781
FUND BALANCE | restated, June 30, 2001 2,545 878 3,945,878 £ 810,941 4.B10.841
FURD BALANCE, June 30, 2002 § 1,288,032 3,083,822 1766800 & 1,786,847 3,045 878 2,148,831
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CITY OF LQB&
GENERAL FUND

SCHEDULE OF EXPENDITURES BY DEPARTMENT

BUDGETARY LEVEL OF CONTROL - BUDGET AND ACTUAL COMPARISON

Year ended June 30, 2002
2002 L
VARIANCE-
o Favorable
BUDGET ACTUAL {(Unfavorable)
GENERAL GOVERNMENT
Gity Council & 69,385 58671 § 10,714
City Manager 3,040,519 2,828,748 141,771
City Clerk 264,833 234724 30,109
City Attorney 289,920 280,207 9,713
Human Resources 584.,380 542,227 72,153
Community Development 2,012,605 1,414,160 508,445
Finance Department 2,098,220 1,959,349 138,871
Non Departmental 1,732,263 1,588,716 133,547
Total General Government 10,092,125 8,986,802 1,105,323
PUBLIC PROTECTION
Police Dapariment 8,524,735 8,515,725 8,010
Fire Department 4,605,367 4,578,622 26,745
Total Public Protection 13,130 102 13,094,347 35,755
PUBLIC WORKS 5331818 5,032 251 299,385
LIBRARY 1,198,273 1,157 663 40,610
PARKS AND RECREATION 3,138,340 2,860 433 277,807
TOTAL GENERAL FUND EXPENDITURES BY DEPARTMENT % 32_g890,456 31,131,496 § 1,758 960
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OVERVIEW

The City has established the following five special revenue funds in order to account for the proceeds from revenue sources that are restricted to
expenditures for specific purposes.

Polive Special Revenue Fund
This fund was established to accound for the revenues and expenditures refated to the City's share of property forfeited by persons convicted of

possession and selling illegal drugs and the State of California auto theft prosecution moneys.

Speciat Grants Fund
This fund has been established fo account for the receipt of smaller grants from Federal and State sources.

Streefs Fund
This fand was established to account for the following:

£sas Tax
To acoount for revenues and expenditures apportioned to the City under the Streets and Highway Code. Portions
of the tax rate levied by the State of California on alf gasoline purchases are alfocated to cities throughout the State on a popuiation basis. Thess

funds are restricted for expenditure by the State of California for street related purposes only.

Development Impact Mitigation Fees
To account for impact fees charged to provide for the building of various storm drains and street improvements needed to serve new
development, The fees are calculated on a per acre basis and are collected at subdivision final map approval or with building permit stage

effective November 4, 1991,

Master Storm Drain
To acoount for the funding of construction or modification of the Clty’s sterm drain system.

Messure K Sgles Tax
To account for revenuss and expenditures apportioned to the City for sales tax collections under Measure K. Expenditures for administration,

maintenance and consfruction must be for street-related projects.
Intermodal Surface Transportation Efficiency Act (ISTEA)

Te account for revenues from the federal highway administration for programs including surface transportation arogram (STP) for streets and roads,
congestion mitigation and alr guality program (CMAQ)and hazard elimination safety (HES} for street lighting projects.
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OVERVIEW -continued

Transportation Fund

This fund was established to account for the receipt of moneys from the State of California apportioned to the City for transportation purposes.
The State has designated 1/4% of the 6% sales tax levied statewide for local transportation purposes. Funding for this program was provided
during the 1971 legislative session with the enactment of the Trassportation Development Act, which extended the 6% sales tax to include
purchases of gasoline. Revenues alfocated to the City of Lodi under this program are divided into two categories: Article 8 funds, which are
restricted for the improvement and maintenance of street systems; and Article 4 funds, which are restricted for public transit systems.

Community Development Block Grands
This fund was established to accourt for Federal moneys provided to the City principally for low and moderate income residents to develop &
suitable Hving savironment and expand economic opportusities.

Home Program
This fund was established to sccount for the City’s Home Program that provides adequate and affordable housing for low and very low-income residents,




ASSETS
Cash and invesimenis
Heceivables:
Accounts
interest
Duie from other funds or governmendal agencies
Advance receivables
TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABHITIES
Boeounts payable and other Babilities
Due to other funds or olher governmental agenciss
Deferred revenie
TOTAL LIABHITIES

UMDY ECRITY
Fund balances:
Resersg for encumbrances
Unrasarved - designated
TOTAL FURD BARLANCE

TOTAL LIABIATIES AND FUND BALANCE

CITY OF LoDt
SPECIAL REVENUE FUNDS
COWBINGG BALANCE SHEET
June 38,2002 _
fwith comparafive totals for He vesr ended June 30, 2001}

Community
Developrent
Police Special Biogk Home Totals
Revenue Streale Transportation Granis Program 2802 2601

& B8 788 41,871 68,073 176,542 § 1,001.2714
304183 304,183 436.82%

3518 18,241 641 23,398 38,186
AoE.0u8 3,108,838 732423 3,860 4 212,259 4661533

- 383,085 800015 1,984,000 1084 a0

E] 377,313 3480880 372887 1,126 408 753,514 5800382 % 7221812
% 8423 147, 288 19,183 144,804 § 774858
821,600 713,240 83,809 1,388,728 2117.008

) 303,885 600,015 1.{}84_,:9%' 1279 808

% BA423 738 888 1,126,408 753514 2827833 § 4171 405
1,258,721 1,358,721 611,238

368 880 1,072,241 372,857 1,814,028 2435478
IsERen 2430:862 372887 3,172,749 3080387

% 3753 3.168.850 o _ 1138408 755014 5800382 % 7225812
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CEY OF LODI
SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
_ _ . Year ended June 30, 2002 _
twith comparative tofals for the yaar ended June 38, 2001}

Community
. Developrment
Police Spacial Block Home _ Tolals
Revenue Strente Transporiation Granis Program 2002 a1
REVENUES
Taxes % 775,524 Ti5524 3 833,117
intergovernmentsl revenues 828,732 10,138,549 1,846,183 477 075 130,004 132285833 7,283,605
Charges for services 1,333,524 1,333,524 1,351,243
Investment end rental income 23402 84,500 2,718 087 251,351
Miscellanecus revenue R 24,748 ) _ 24748 526
Total revenues 650,134 12 357 843 1,848 808 477 075 139,004 15.473,044 9,530,231
EXFERDITURES
Current
Public protection 467,571 467 571 386,340
Fublic works g2 252 477 075 139,004 TO8 4681 1.6138.725
Parks and recreation 167 000
Capital outhay _ . 11,534,160 28,888 _ . 11 563 048 748823
Total expendifurss 487 571 11626 482 25888 477 575 139 604 12735080 g 512088
EXCESS OF REVEMUES OVER EXPENDITURES 182,563 731,391 1,820,010 2783084 1,217,243
OTHER FINANCING SOURCES (USES)
Uperafing ransfers in 39,748 B3R 470 578,218 1,498,984
Onerating transfers out (41,229 {1,845 871} {1,502 850 (3,188,750} (5,718,278}
Totat otfier Gnancing sources (uses) {14811 §1.197 4013 {1,502 656 (2511535 4,719,284}
EXCESS (DEFICIERCY) OF REVENUES AND OTHER
FIMANCING SOURCES OVER [UNDER) EXPERDITURES
AND OTHER FINANCING USES 181,082 {376,010 3780 122,432 (3,002,051
FUND BALANCE  as previoushy reported, June 30 2001 187 808 2808872 55537 3050317 54950 875
Addustmant o fund balerce 101 453
FUND BALANCE | restaled, Juns 30, 2081 187,808 2808972 55537 080,317 GO52.368
FUND BALANCE, HIKE 30, 2002 % 368,850 2,430 983 372 8a7 3172745 % 3080317
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o cmvornoer
SPECIAL REVENUE PUNDS

COMPARATIVE STATEMENT OF REVEMUE, fEXPEHBiTURES AND CHANGES IN FUND BALANCE

BUDGEE AND ACTUAL
Yeur ended Juns 30, 2082

POLICE SPECIAL REVENUE SPECISL GRANTS )
VARANCE- VARAKGE-
Favorabie Favorable
BUDGET ACTUAL  (Unfavorsbie) BUDGET ACTUAL {infavorabis)
REVERUES
Tanes 8 ¥
Intergovernmental revenues 721,888 &28,732 (84,356} GE0,000 850,000
Charges for senices
investrient and rentsl insome 31,105 23,402 {7.703)
Miseclianeous revenue ) ) B ]
Totel Revenue TEZ 193 856,134 (102,059 S50 000 450,000
EXFENDITURES
Current
Pulslic protection B3 354 A8F 571 225783
Putitic works
Caplisl pullay .
otk Expanditures 685,354 S4BT 871 225783
EXCESS (DEFCIENCY) OF REVERUE QVER
(UNDERY EXPENDITURES 56,539 182,563 1274 50,000 650,000
CTHER FINARCING SOURCES (USES)
Ciperating kansfers In 3g748 345,748
Ciperating randfers out (41 oUsy 141 20
Teoiat other Gnancing souross (Lses) {14813 (1,481}
EXCESS (BEFICIENCY) OF REVENUES AND OTHER
CHEANDING SIRIRCES DVER (UNDER) EXPERDITURES
AND OTHER FINANCING USES 57,358 81,082 123724 BE3.000 B0 A00
FUND BALANCE | BECINMING OF YEAR 87 808 HHY 208
FUNDE BALANCE, END OF YEAR $ 248,168 358,880 128,724 % BE0 H04 EED.200

£
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REVENUES
Taxes
friteroovernmmental revenies
Charges for services
frvestrment and rental income
Ehiscallanents revenue
Total Revenue

EXPENDITURES
Current
Pubiie protection
Pubificworks
Capiiet ouliay
Totst Expeaditures

EXCESS (DEFICIENGY) OF REVENUE OVER
(UNDER] EXPENDITURES

OTHER FINANGCING SOURCES (LISES)
Operading transfers In
Oinerating transfers oul

Total ather finencing $ources (uses)

EXCESS (HERICIENDY) OF REVENUES AND OTHER
FHANCING SOURCES OVER (UMDER} EXPENDITURES
AND OTHER FINANCING USES

FUND BRLANCE | BEGIMIING OF YEAR

FUND BALANCE, END OF YEAR

CITY OF 5001
EPECIAL REVENTUE ¥URDE
COMPARATIVE STATEMENT OF REVENUE, EXPFENDITURES AND CHANGES IN FUND BALANCE
BIMGET AND ACTUAL
Vesr ended June .30, 1002

STREETS .
VARIANCE-
Favorable
BUDSET ACTUAL fUnfavoreble}
153,405 ¥75.524 22,118
10,394,734 0,138,548 (255,185}
BOS.000 +,333.524 25524
192,275 84,500 {167,715
26,748 24T
12 148 414 12,267,543 208,428
2,282 Y2 292
MF_@G_@S 728 % 195_:5‘_4 180 2,802 588
14,5285 030 11878452 2,803,568
2,380,808} Ta1,391 3,941,887
E3BAT0 538470
(L8AB BT (1845871
£, 107 401) {4, 397.401
(3,488,007} {378 0103 3119957
2B0BaTE Z.Boeary
& g%‘ﬁﬁﬁﬁ-} 2435002 3,434, 887

A

unnpisee g vt pugs

TRANSPORTATION
VARIANGE-
Fayorabia
BUDGET ACTUAL  (Unfavorsbie)
$
1987675 1.845,183 (141 855}
5,000 2715 (2.225)
1992873 _ 1BebAgs (143 8757
28,568 28,585 -
75588 25,885 -
1,563,885 1830010 {143 8Y5)
1502650 (1502850
(1,507,850 (1,502,650)
461,335 317,360 (143.975)
55557 55,557
$__ 516372 372,597 1143,975)




CIFY OF LODY

' CSPRCIALREVENUEL PUNDE
COMPARATIVE STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE
BUBGEY AND 4CTHAL
Veur ended June 30, 2003

DEVELOPMENT
DEVELOPKENT BLOCK GRANTS HOBE PROGRAR TOTALS
VARIHNCE- VARIANGCE- VARIANCE-
Favorable Favgrable Favotable
BUDGET ACTUAL  ({Unfayorable) BUDGEY ACTUAL  (Unfavorsbie) BUBDGET ACTUAL { Unfavorable 1
REVENUES
Tanes 3 753,405 FT4,524 22,118
Intwrgoversmental revenues 1,474,585 &7 075 1547,518) 192 083 130,094 {652,948} 18,020,373 13228833 {2,794, 740}
Charges for services 505,860 1,535,524 525 5od
lvestment and rentsl ncome 225,380 TIEB1T (11778
isusliansous revenue ) . . » 24,748 24,746
Tedul Revenue 1,474,585 §T7 075 (987 510} T2 083 138,084 (652,598 17,810,158 15,473,044 {2,357 154}
EXPERDITURES
Current
Publi profection BOE, 384 487 571 26, 7R
Pulfic works 1474585 477 575 QU7 S TH2.083 135,094 652 959 2. 358,070 FUR 481 1 BEG. 50T
Capltsl ouliay . . . 14485515 13,583 048 2,507 568
Tesbal Ewpanditures 1474585 477075 BIT.E10 782,683 130,084 B2 808 17,517,840 12,738,080 4, TR as0
EXCESS (DEFICIENCY) OF REVENUE OVER
CINEER) EXPENDITURES PUE3AB 2,735,984 2,444 745
GTHER FIANCING SOURCES (USES)
Cperating transfers in 578,218 578,218
Cpievating transfers ot {3,180, 750% (3,188 750}
Totst ofher financing sources (uses) {2511 832 {2811 AN
EXCESS (DEFICIENCY) OF REVENUES AND CTHER
FIANCING SOURCES OWER (UNDER) EXPERDITURES
AND OTHER FINANCING USES (2,318,394} 122,432 2441 748
EURND BALANCE | BEGINNING OF YEAR IOS0ET 3050317
FURD BALANCE, END OF YEAR & F3003 3,172,748 2441 TaE




DEBT SERVICE FUND



The City has established a debt service fund to account for the payment and accuimulation of resources related to general long-term debt
principal and interest for the following debt issues:

1995 Certificates of Participation
These bonds were issued in September 1995 to finance the Central City Revitalization and City Hall remnodel. These bonds were refunded in January 2002

1996 Certificates of Pasticipation
The bonds were issued in Augost 1996 to finance the Conference/Performing Arts and Center. These were refunded in January 2002,

2082 Certificates of Participation
These bonds were issued in Jenuary 2002 to refund the 1995 and 1996 Certificates of Participation and to finsnce the New Public Safety

building.




DEBT SERVICE FUND

COMPARATIVE STATENMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
Years ended June 36, 2002 and 2001

EXPENDITURES
interest and fiscal charges
Principal payments
Total Expenditures
DEFICIENCY OF REVENUES UNDER EXPENDITURES

OTHER FINANCING SOURCES

Operating transfers in
Total other financing sources

MERICIENGY OF BEVENUES AND OTHER SOURCES
LUNDER EXPENDITURES

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

2002

$ 678,689
855,000

1,233,689

(1,233,699)

1,233,699

1,233,689

58

2001

$ 755,242
530,000

1,285,242

(1,285.242)

1,285,242

1,285,242




SUP NCIAL STATEMENTS

ROJECT FUNDS



OVERVIEW

The C'ity uses the following funds in order to account for the financial resources used in the construction and acquisition of major capital
facilities or equipment (with the exception of those financed primarily through enterprise funds):

Vehicle and Equipment Fend
This fimd was established to account for the financing and replacement of vehicles and equipment for all funds of the City with the exception of the
Enterprise Funds. Financing is primarily provided through operating transfers from other funds, interest earnings and sales of surplus

property,

Library Capital
This fund is used to account for the acquisition, construction and installation of capital facilities for the Library.

Subdivision Capital
This fund fs used to account for construction and installation projects dealing with subdivision work for ethers.

Hutchins Street Square Capital
When the old Lodi High School burnt down, the City purchased the property and renamed #t Hutching Street Square. The Old Lodi High Site
Foundation was established and this orpanization organizes events to raise money for the capital restoration of Hutching Street Square,

Capital Outlay Beserve Fund
This fund was established 1o account for the enttire Clty's construction projects and capital purchases in excess of $10,000 with the exception of those
funded through Enterprise Funds. Financing is provided primarily by operating fransfers from other funds and from State and Federal granis.

Lodi Lake Capital

This fund was established to scoount for moneys charged for activities held at Lodi Lake. The Council designated the moneys to be used for Lodi
Lake capital profects.
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ASSETS
Cash and invesiierds
Restricted asssls
Steceivables:
Aocounts
Property laxes
inferest
Piue from other funds of governmental agencles
Other assels
TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABIITIES
Aocounts payable and other liabilitles
Due to other funds or other governmental agencles
Oefarrad revenue
TOTAL LIABILITIES

FUND BALANCE
Fund bafances:
Heseived for encumbrances
Urressrved-designated
TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND BALANCE

%

$

%

%

fwith comparative totals for the year ended June 30, 2001}

LY OF LOD

CAPITAL PROJECT FURDS
COMBIMNING BALANCE SHEET

June 30; 2082

Hutching Capital Lodi
Vehicls and Library Subdivision  Street Square Cutlay Lake  Totaks

Eguiprent Capltal Conitsd Capifal Roserve Caphat 2002 20604
215,540 51,564 306,338 3,877 BBVS73E 85, a2 16,338,787 § &784u8s
12,781,863 12,781 863 1088
73060 832,940 761 FOB, O T3
310,564 : 318,584 8,538
481 82,377 ans G3.73% 56,281
40,060 40,085 37 283
N _ - . . . 1088
215 840 52,025 305,338 76877 23 540,580 56,688 24281738 % 5980274
40,760 472 227 240 268422 % 48,133
TEO00 3,554 831 3624831 2022228

. ARGO0G 480,000

1780 422 faoon 4,258,071 4373253 2071388
124,823 EREL 1879808 1,000 2003771 ITT 4TS
52 857 80,5841 306,338 35877 17,401 617 S5 688 17,804 714 3581437
174,780 g1E08 300358 3ETT 19281 408 oi-a8n T9808 488 3888010
215 B4l 52,828 Kis R R IEETT 25 540,588 98 688 24781738 & 5EBOETY

&




GITY OF LODI
CAPITAL PROJECT FUNDS

COMBIMING STATEMENT OF REVENUES EXPEMDITURES AND CHANGES N FUND BALANCE
Year endad June 30, 2002
Padith comparative totals for the year srded June 30, 2081

Hutchins Capitat Lodi
Vehicle and Library Subydivision Strast Citiay Lake Totals »
Enuloment Capital Capitat Souare Capital Reserve Capital 2002 2001
REVENUES
Taxes % 1,692,200 5 1592.200 $ 1,598,728
tetergovemmental revenues 4,258,051 4,758,054 ke ie X ¥l
Charges for senvices 607,884 BO7 884 1254883
trvestment arid rentat income 157 408,989 &,425 507,681 B12,483
Miscellandous revernus B1, 158 70000 _ 4,052 pEY 3,867 1,186,880 305650
Total revenye % 51,158 78457 8,408 313 o087 0§ BE50 716 3 3992082
EXPENDITURES
Currerd
Public works % 197,548 § 197548 &
Capitel outlay 820,772 144,806 4 8o any 80,308 5,639.313 4,358 741
Totsl expenditures % Bon Fie 144 GIR EREE BG A28 % 6738881 8 4358 T4
(DEFICIERGY EXCESS OF REVENUE UNDER) OVER EXPENDITURES (759813} {74,745} 3,218 488 {70,241} 2,313,855 (365,578}
CTHER FINARCING SOURCES (USES) .
Ogeration ransfors in 738,388 278 & 430,764 153,748 5,345,068 2,%82 044
Operating bansiers out {86, 165 (4,855,028} (8873214 £2,041,242)
Froceeds fom bond refunding 13,268,086 13,268,086
Payment io refunded bond gsaraw {13,268,088) {13,289,085
Prceeds of Corificate of Participation e ‘ 13585748 ) 13,355 740 -
Tetal otier Trarcing SLRCeS {156s) _E58.304. 2715 12,898,827 153 748 13,731,584 340,802
(DEFICIENCY) EXCESS OF REVENUES AND OTHER SOURCES _
CRDER) OVER BXPENDITURES AND OTHER USES {104 400y [Fa0eay 16 135,385 83,507 15 045,448 {25 876}
FUKD BALANCE | BECINRING OF YE&R 376,188 123837 300,238 3,577 3,948,113 13,181 2 BRZO5E 3,888,942

FUKD BALANCE END OF YEAR $ 174780 55503 360,339, 3577 _19.781.498 9BEES % 10808485 3,863,036

&2






OVERVIEW

Enterprise funds are distinguished by their similarity to private sector activities, as the intent is to finance or recover the cost of providing services
primarily through user charges. As such, the measurement focus is on net income in addition to financial position and changes in financial
condition. An accrual basis of accounting with depreciation recorded as an expense is utilized. Enterprise fonds may also be established in order
ic account for operations under which the City or an outside grantor agency has decided that a periedic determination of revennes eamned,
expenses incurred and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes.
The City of Lodi uses the following four enterprise funds:

Rlectric Fund
The City established this fund in order to account for the provision of electric services to the residents of the City. All activities necessary

to provide such services are accounted for in this fund, including bot not limited fo, source of supply, overhead, systems maistenance, customer
service, engineering, administration, capital improvements, maintenance and debt service,

Sewer Fund
This fund was esiablished by the City in order to account for the provision of waste water collection and treatment services to the residents of the

City. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations,
maintenance, improvements and debi service.

Water Fond
This fund was established by the Clty in order to sccount for the provision of water to the residents of the City as well as some customers in the
County. Al activities to provide such services are accounted for i this fund, incleding, but not limited to administration, operations, distribution,

matntenance, capital improvements and debt service.

Fransit Fund
This fund is used to account for the operations of the Dial-A-Ride and the Grapeline bus system,
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ASSETS

Cash and Investments
Resticled agsels
Receiables:

Accounts

Irieras)
D frony other funds or governmentsl agencies
Aatvines recelvabies
trsweritory
Other assels
Flued gseets fnel)
Deferad financing costs

TOTAL ASSETS

LIABILITIES ARD FUND EQLETY

LIABRITIES

Aenounis payable and other inhilies
Acoyued salaries and wages
iz Hierpat
Trse to olber fands of oifier goverments? sgencies
Acerued oompendated sheences
Deferrad rovenue
Gedificates of padicipation payable, net of Slscound
Wter note pavable
TOTAL LIABILITIER

FUND EQRETY

Cordributed eaniat
Futgined eartings
TOTAL PUND EOLHTY
TOTAL LIABRITIES AND FUND EQLETY

CITY OF LoD

ENTERPRISE FUNBS
CONMBIENG BALANCE SHEEY
June 58, 20688
fwith comparstive totals for the vesr snded June 38, 2001}
. _Teotals
Electric Sewer Waster Transit 2002 2001
5 2,423,478 133,848 $ 2587022 % #113.680
#2.861.878 58Y 64 2z.862.827 312640965
4,126,854 TEE 367 318,733 25,181 5226918 8,488,760
25808 14,421 5948 23,178 158,076
4,758,000 445,386 1828 00 454008 5573458 8,532,087
882 ERT sGzRe? 4,733,006
1,7ra518 13,495 191,178 1,878,800 171474
ZRES 5213 3,588 188 11,818 54,8688
28,838,205 34 468,828 TROBE202 11,871,561 92371888 84,963 403
17585z 184,367 , . 1370218 e 2D2,B38
% 63, 785.576 36801417 1967155 12 446,930 % 137,780,082 ¥ P47 229 B0
$ 1962824 07 147 B0, 178 157 513 % 3082458 % 3858 867
2 2 37
519,105 324,480 F3.988 20,148 86,859 14756785
720,679 1725078 1.401,240
S 489 GRG0 S575 1 AEG AL 1EEEZTT
14,248 48,218 BB4 455 B8 218
4B 038 704 5370, 348 14,500,000 66203 052 58,85300925
L ) ZE58HET ZaEgany EyEy iR
% AG 447 821 10,344 583 15,865 G40 1887 738 $ 11858252 & 71051397
% 583,748 4813063 S427.23 4385888 3 13330888 % 15,788,757
13738510 21.882.501 378488 5,183,233 41822032 82411 81%
14,322 058 25,556 854 3805719 10,546,187 55933830 75,178,684
% 83,788 976 SERETATT 18,871,758 e LSRG GO % 132790082 2 AT 228 B




OPERATING REVENUES

Charges for gerdices

OPERATING EXPENSES
Parsiriel services
Supplies, materials and services
Utiliffes
Bepreciation and amaortization
TOTAL OPERATING EXPENSES

GPERATING LOSE
RHONOPERATING REVENUES (EXPENSE)
interast, net
Rent
Faes recelved from developers
Other revenues
TOTAL NONOPERATING BEVENUES (EXPENSE!

LOSS BEFORE CAPITAL CONTRIBUTIONS AND OPERATING TRANSFERS
Capital condributions
Operating Transiers in
Cperating Transfers out
Het Operating Transfers n {out)
et fioss) income
Add: Depresiafion on oonfbuled sssels
Het {decraase) incresse t0 retained samings

RETAMED EARMIMGS - BEGINRING OF YEAR

FETAIRED EARBINGS - END OF YEAR

CONTRIBUTED CAFITAL:
Begiting of year
Depreciation on contrited assels scquired theough June 30, 2000
Ead of yesr

TETAL FUND BEGUITY

$

STV A Lok
EWTERPRISE FUNDS
COMBINNG STATEMENT OF REVENUES, EXPENSES AND

CHANGES IV EUND EOUITY
Yesrended June 30, 2002
fwtth comparative totaly for ‘the Year ended Sune 30, 2001)

Totals
Electric Sewer Wigter Transit 202 2001
47,265,875 4,138 778 4,045 705 234000 % 5565208 & 48,632,952
3,076,786 1,503,326 534,445 71,082 5,482 538 5 461,481
7802871 2,851,848 5,855,850 5653950 23,234,518 18,444,352
52 855,235 452,848 743 761 35,376 55 090 914 30,570,924
778,238 1062862 £20,586 374538 236G 2 364585
§4.325.127 5470878 8,151 642 5708524 % 85644 351 5 85341 312
(17,056,552} (1,751,045 {5,105 937} (G054, 744) % (79,955,180 % {17,208 960
175,808 (595,168} (84,768 {148,86%1 $ (681,0807 § 2,446,378
5.000 74,674 28,196 .5900 #18,779 194,181
. 97,148 473814 . 570,968 404, 34T
75,458 SEBa%1 444 245 3,780,483 5907 815 4,173,415
G45 84 556085 BSZ 483 3653422 % 6037954 % 7,302,311
{48,141, 268} {1,145 864 {5,753, 454} (2,411,322} (23,931,929} {5 906,548}
623,420 S00,004 882,209 4,184 859 6,237,562 9,800,570
508,432 74088 312563 1473541 2865 502 3,803 554
(2,757 BEDY [1,881,545) {1, 185,208} (300,704} {6, 126.410 (4,212,409}
{4,625 an0y 1210156 F1a1 457y 5.004 565 2 Y77 074 5301 355
147 757,587 {4,385 000 (4,448,851} 2,595,344 {20,044 B54Y {515,254}
g2y 184585 ey 189,504 485 BEn 455,868
{17, 725068} (5.2, 350 4,342,014} 2,782 448 (0, 458,955} {55,385)
31,458,378 72 844 253 4,720,502 3,380,765 g2 411 917 _ B247L 07
12,788,310 21,542 504 78,408 £18509 41 H20.a32 E24114,017
552,984 5088832 3.5%0, o 4575 063 13,766,767 T4 I2PEE
(8,218 {154 665 (102 87T (188 104 {455 a0} (455 888}
BEY 745 4.843,063 3407221 4385 oBg 13,310,588 13,766,787
14,322 055 26 556 Bed 3808715 10,549,192 % 55232830 % 78,178,664




Cash flows from aperaling activities:

Operating foss

Adjusiments fo reconcile oparating luss to
net cagh used In operating activities:

Diepraciation and amartization

Other revenues

Chiande in assels and lishilitles:
Decrease (ncrease) in accounts recelvables
Decrease (increase) in advance receivables
Increase in restricted deposit
Decrease in interest receivables
Decrease fncrease) in due from ofher funds
finsresse) decrénse in inventory
Ciecresse fingrosse} in other agsels
{Decteass) increase in scoounts payable and other liabilities
{Decresse} increase i actrued salares and wages
Devrease fincreass) in accrued inlerest
erease (decrsass) in dus to oiher funds
increase (decrease’ in compensated absences
increase in deferred revenus

Met-cash used in operaling solivities

Cash flows from noncapiial financing ackivities:
Ciperaling trangfers in
Operating fransfers oul
Feay received from developers
Mot cash (used in) provided by noncapital financing sclivities

Cagh fows from capital fnencing sclivifiey:
Proceeds from Cerlificates of Parlicipation
fesimtion cosls - Cerfifiesies of Paricipation
Acouisition afd consiruction of capital assets
enninel pyments b debt
trterest payrants on debt
Capital confributed
et casty provided by {used in} capltel financing aclivilies
Cash flows from investing activittes:
Renit of City proprerdy
lrdirast ofy investments
Het cash srovided by Gsed in} investing aclivifies
Wat decresse in czeh and cash eguivalants

Cash and cash aoivalents o beglnning of year
Cash aned cash eubvalents af sl of year

Mopcash investing, Capital snd Financing Activities

$

§

CITY OF LODE
ENTERPRISE FUNDS
COMBINNG STATEMENT OF CASH FLOWS
Year endad June 30, 2002
{wdih comparative olals for the year ended June 30, 2001}

Tetals )
Elegiric Sewer Water Transi 2002 2004
{17 088 552} (1,731,945 (5,108,837 50847447 § (2%, 850 182) {17,208 8960
FT8. 235 1,062,982 H20,588 374,538 ZAZE 318 2,384 865
763,456 909431 444 745 3,700,482 E.807 818 4,175.415
3,511,788 {152,668} (72,785) {13,181} 3,272,845 (4,100,184}
4 540,208 4,040,208 {2,360 608}
(563 4} (587) (260}
78175 74,508 8,765 111,848 131,085
1,840,557 (1,402 B28) (Z558, 754 T8O, 482 958,639 (28532722}
(364,05-%? 8¢ 34 544 {269,416} 191,554
44,865 {757} {1,828) 8Y0 &2 .858 {48,525}
(616,730} 7,048 (302,678} 85,083 (826, 407) 1,806,052
(35} {55 {112,284}
(176513 {4,575} (694} {5,984} (168,568} 485
318,788 318,768 {256, 126)
0633 177,042 1,508 {1,048) 347 135 54,132
5248 18,248 216 2483
(6,827,282} {1.684,828) (4534 138 (735 748 {13,381,995} (17.838.580;
508,433 871,385 342,563 IR TR 2865002 3,803,234
(2,757 B2} {1,881,645) {1,188, 208 {300, 704) {6 126 410 {4,212 405
3 45 473811 E73.858 494 337
2. P40 4158 {81310 (389835 872 8y {2.600,545) BE. 152
11,853,507 4 506,000 16, 150 50T 8227 378
(4,246,388} {4 218,288}
(3,5_91,4_95} (155.571) {126,881} 4,131,881} 3005811} {10,083,628;
(4,400,000} (150,000 {133,837} {4.383.857) (274,580
(1,358,371 {B4E, 920 {83 448} (2,104, 743) £2,148 555}
) ) ) 4,131,867 Edeasox 3,408 785
4 385 B34 (b4 281 4, 145 B38 TETY TG 524,584
5,000 174,874 28188 5,500 298,770 1894, 181
1804674 54,752 £3,323 A58 1,727 342 4 SRV 254
1B ET4 ZEBA%8 27873 {137,561 1887 112 4781418
(2582 BUE; {2,788, 7958 (RE0, 258 6, 558.657) {12 348,409}
5.2E5 ?2’8. 2733785 284 107 9.113080 21,453,089
2423175 TRE RS % *EET 23 9 113580

Eprterprise Funds - The City received donated fixed sssets valeed st 36,237 582 for the yesr ended Jung 30, 2002,
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SUPPLEMENTAL FIN/

\NCIAL STATEMENTS

INTERNAL SERVICE FUND




OVERVIEW

Internal Service Funds are maintained to account for the internal transfer of services between operating units of the City. The purpose
of an Internal Service Fund is to achieve a level of operating efficiency that may not be available if the same activities were performed by
muftiple organizations,

Claims and Benefits Funds
The City of Lodi maintains an internal service fund to account for the following insurance and certain employee benefits:

Gienersl Linbility Emplovee assistance prograin
Workers' Compensation Employee recognition program
Drental Unemployment insurance
Chiropractic Fioxibie spending program
Life/accidental insurance Loag Term Disability

Medical Vision
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ASBETS

Cash ond hvestments
Receivables:
Acoounts
Interest
Cither assels
TOTAL ASBETS

LIABILITIES AND FUND EQUITY

LIABHITIES
Sell-insurance rasemne
TOTAL LIABILITIES

FUND DEFICIT
Fetained deficit
TOTAL BUND DEFICIT

TOTAL LIABILITIES AND FUND DEFICIT

o GICORLODL .
INTERNAL SERVICE FUND
COMBINING BALANCE SHEET
June 3¢, 2002 and 2001

69

# gn

_ Totals _

2062 2001
978,977 $ 1,628,432
185,011 84,475

8,922 27,579
8,250 -

1,180,080 § 2,041 486

2733000 % _ 3,576,629

2,733,000 % 3,576,625

(1,562,940)  $ (1.535,143)
(1,552,840) (1,535,143
180060 $_ 2041486




CITY OF LODI

INTERNAL SERVICEFUND

COMBINING STAT

T OF REVENUES, EXPENSES AND

Years ended June 30, 2002 and 2001

OPERATING REVENUES

Charges for services
OPERATING EXPENSES
Parsonns! services
Supplies, materals and services
Claims paymersils
TOTAL OPERATING EXPENSES
OPERATING LOSS
NONOPERATING REVENUES
Investment income (sxpenses), net
{Other revenues
TOTAL NONOPERATING REVENUES
LOSSE BEFORE OPERATING TRANSFERS
Operating transfers in

et lossg

RETAINED DEFICIT - BEGINMNG OF YEAR

RETAINED DEFICIT - END OF YEAR

i

2002

340 853

2601

2671428

269,042
2,738,984
1,401,350

4,407,376

158,761

- 2,668,318

1408 818

4,242 598

{4,088 723)

54 441
163,218

217,658

{1,671.270)

182,309
79,218

271,525

(3,840 064)

3,831,267

{1,399,745)

1,160,805

{17,797}

(1,535,143}

{1,552 840)

(238,750)

{1,496,383)

(1,535,143)




CITY OF LODI
INTERNAL SERVICE FUND
COMBINING STATEMENT OF CASH FLOWS
Years ended June 30, 2002 and 2004

Cash flows from operating activifies:
Operating loss

Adjustments o reconcile operating loss to net cash used in operating activities:

Other revenues
Changes in assets and liabilitles:
{increasa) decrease in ascounts receivables
Decrease (increase) in interest recsivables
(increase) decrease in other assels
Decrease in self-insurance reseve
Met cash used in operating activities

Cash flows from noncepital financing aclivities:
Operating transfers in
Net cash provided by noncapital financing aclivities
Cash flows from invesling aclivilies:
Interest on investments
Net cash provided by investing activities
Met decresse in cash and cash sguivalents

Cash and cagh equivalenis at beginning of vear

Cash and cash eguivalents at end of vear

i

2002 2001
(4,068,723) {1,671,270)
163,218 79,216
{101,436) 14,950
18,657 (4,414)
(6,250 4,186
(843,629)
(4.836,163) (1,577,332}
3,831,267 1,160,985
3,831,267 1,160,595
54,441 192,300
.54 441 182,308
(950,455) (224,028
1,929,432 2.153.450
578,877 1,929,432




SU PLEMENTAL HNANCEN.. STATE'ENTS

;;* ??-153 ST AND AGENCY FUNDS




OVERVIEW | |

The City has established the following expendable trusts and agency funds, which are used to account for funds, held by the City in 5 trustee
capacity or as an agent for private individuals, organizations or other governmental agencies:

Expendable Trust Funds

Private Sector Trust
This fund was established to account for assets held and invested by the Library Board as trusiee. The Library can spend the funds
in acoordance with trust agreements,

Hutehins Street Square Beguest
This fund was established to account for assets held by the City as trustee. The City can spend the principal and earnings of the oust
i aceordance with the trus? agreement on behalf of Hutching Street Square.

Miscelaneous Expendable Trust
This fund was established to account for nominal sums of moneys held by the City as trustee, 1} is believed that these sums will be sperg
within a short span of time.
Agency Funds
Special Assessments

This fund was established to account for special assessments collected on the property tax roll by the City on behalf of the property owners within
the Industrial Way Beckman Districts and the Downtown and Cherekee Lane Districts.
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ASBETS
Cash and Investments
Recelvables:
Accounts
Specisl sssessments
interest
Other assets
TOTAL ASSETS

LIABILITIES AND FUND BALANCE
LIABIITIES
Accounis payable and other liabilities
TOTAL LIABILITIES
FUND BALANCE
Urreserved-designated
TOTAL FUND BALANCE

TOTAL LIABILITIES AND FURD BALANCE

SITY OF LoD

TRUST AND AGENCY FUNDS
COMBMING BALANCE SHEET

bwith comparative tolals for the year ended June 30, 2001}

Jung 30, 2002

) Expendable Trust Funds Agency Fund
Private Hutching Strast Miscellansous Special Totals
Sector Trust  Souare Beguest  Expendable Trust Assgasmends 2002 2004

b 608,873 380 282,682 380,248 % 1,272,304 % 1,444,038
1,588 1,558 1,508

40,804 45,084 48,348

4 3578 3,580 5593

8,778 — 8778 8082

% BO8.873 384 784,068 424719 % ERC N 3 1,167 857
% 294 068 424718 % 718,785 % 483,280
;3 284,068 424718 % 718,785 % 483,250
608,973 394 609,367 674,387
6‘&&,@?3 384 608,367 874 387

% 508,973 204 294 068 424718 % 1,328,152 % 1,167 837




. CIYOFLODE
EXPENDABLE TRUST FUNDS
COMBINING STATEMENT OF REVENUES, EXFENDITURES AND CHANGES IN FUND BALANCE

Yeaar ended June 30, 2002

{with comparative totals for the vear ended June 3G, 2001}

BEVENUES
investment and rental incoms $
Wiscellzneous revenue

Total revenues 3

EXPENDITURES
Current
Library $
Totat expendiiures $

(DEFICIENCY) EXCESS OF REVENUE [UNDER) OVER EXPENDITURES
OTHER FINANCING SOURCES
Cperating transfers out
Totat other financing sources
(DEFICIENCYY EXCESS OF REVERUE AND OTHER FINANCING
SOURCES (UNDER) OVER EXPENDITURES

FURD BALANCE | BEGINNING OF YEAR

FUND BALANCE, END OF YEAR &

Exopendable Trust Funds _
Private Hutchins Sirest Miscellznecus
Sector Trust Souare Beguest  Expendable Trust
4853 17
18,361
4,083 17 18 361
70,000
70,000
{85,037} 17 18,361
{18.361)
(18,3681
(85,0373 17
674 010 377
B08,873 384

T4

& 4

Totals _
2002 2001

4980 3 9305
18,361 17,227
23341 % 25,532
70,000 % 15,060
Te000 § 18500
(46,659} 11.532
{18,361 (17,227}
{18,361) (17 227}
(65,0200 (5,685}
£74 387 680,082
508 367 § 674 387




GEW_GF L@Bi
AGENCY FUNDS
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
Year ended June 30, 2002
{with comparative totals for the year ended June 30, 2@&‘&}

Special Assessmenis

Balance Balance
71101 Additions  Deductions 673002 6/30101
ASSETS
Cash and invesimenis $ 384,811 229,016 233878 380,249 % 384,911
Special assessment receivable 40,346 40 854 40,346 40,894 A0} 348
interest receivable 5,588 3,578 5,588 3,576 5 B85
TOTAL ASSETS 3 430 845 273,486 278,612 424 719 3 430 845
LIABILITIES
Accounts payable and other liabilities 3 430,845 6,126 424718 & 430,845
TOTAL LIABILITIES § 430,845 o 5,126 424719 % 430 845
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OVERVIEW

GGeneral Fixed Assets Account Group
Al of the City's fixed assets of a tangible nature, except those relating to the proprietary fund types, are accounted for in this Account Group. As
these assets are not financial resources available for expenditure or appropriation, they are not accounted for with Governmental Funds, but as an
account group; and exist solely as accounting records of the City's fixed assets. The City's general fixed assets have been accounted for at cost,
and do not include public domain or infrastructure fixed assets such as roads, bridges, storm drains or sidewalks, as these assets are immovable
and only of value to the City.

General Long-Term Obligations Account Group

The City's long term obligations, except those relating to the proprietary fand types, are accounted for in this Account Group. These Habilities are
backed by the full faith and credit of the City, which means that the general taxing authority of the City secures the debt. Included

in long-term chbligations are:

Compensated absences
Capitalized leascs obligations
Certificates of Pariicipation
Hotes Pavable

#wow # ®
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CITY OF LOD{

COMPARATIVE SCHEDULE OF GENERAL FIXED ASSETS

June 30, 2002 and 2001

General fixed assets:

2002

Land $
Buildings and improverments

Machinery and equipment

Vehicles

Construction in progress

22,425,347
37,777,404
6,046,561
5,551,070
17,412,058
1,424,086

Capital lease assels

Total $

81,536,624

nvestment in general fixed assets:
Prior vear balances {as of June 30,1881 %
General fund
Special revenue funds
Capital projects funds

42,065,286
25,967,056

1,225,401
21,378,782

Total §

91,536,524

77

$

2001

21,059,805
37,635,750
5,743,372
4,887 961

12,125,017

1,512,265

82,964,170

472 065 286
22 874,458

725,235
16,309,191

82,964,170

P ot




Function and Activily

Seneral Sovernment:
Chty clark
CHy manager
Finance

Total General Government

Pulbitic protection
Public works

Library

Parks and recreation
Non-departmental

Total general xed assels
alincated to functions

Total general fived assels

CITY OF LODI
SCHEDULE OF GENERAL FIXED ASSETS
BY FUNCTION AND ACTIVITY

June 38, 2002

Buildings and  Machinery and Capital Lease  Construction
Land improvements  Eguipment Wehicles Assels in Progress Total

48,533 48 533

801,293 35,784 837,677

591,866 202791 12,874 807,331

1,541,482 238 575 12 874 1,782,841

o84 187 738,336 3,274 586 2. 670,088 1,424 088 3,496,803 12 592 087
1,037,982 &14.280 1048838 1,843 887 2,713,338 7,426,285
205 285 328,524 169,001 702,811
13,036 bag 21,370,422 879,675 607,960 2.531,220 38,228 585
7,160,834 14,524,862 284865 190,540 &.654,801 30,705,838
22425347 a7, 777 404 & 405,088 5,312,495 1.424,0806 17,399,182 85,743,583
22 428 347 g7 7T A0 6,945 561 £ 551,070 1 A24.088 17,412 058, 91,536,824
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CITY OF LODI
Schedule of Changes in General Fixed Assets

By Function and Activity
Year ended June 30, 2662
General Fixed General Fixed
Assels Assels
Funclion and Aclivity June 30, 2001 Additions Deletions June 30, 2002
General Government
City Clark % 48,533 48,533
Cliy Manager 338,722 BG7 358 837,077
Finance 1,098 876 7,168 {236.4861) 807 331
Total General Government 1,424 881 804,521 {236 461 1,782 841
Public Protection 8748277 3 845 810 12,562 087
Public Works 7080082 346,223 7,426 285
Library 698,385 §.418 702,811
Frarks and Recreation 38,284 455 2083 766 {141,656) 38 226 565
Nor-deparimenial 2872400 2881078 (218,191 30,795,835
Total General Fixed Assels
Afveated to Funchions 5 81,5838 288 G 264,141 {1,0855.847 § B84 743 583
Totat General Fixed Assels & 82 064 170 O Bag saz (1,208,308) % 91,538 524
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Armount f> be provided for retirement

of general long-term obligations

Total

General Long-term Obligations

Compensated absences
Capitalized lease obligations
Certificates of participation
Motes Payable

Fotat

CITY OF LODI
RATIVE SCHEDULES OF GENERAL LONG-TERM OBLIGATIONS

June 30, 2002 and 2001

80

2002

33,773,224

2001

18,580,034

33,773,224

19,500,934

5,923,458
B5G 785
26,745 000
245 060

& hg2 408
G428 436
12,880,000

33773224

19,500,934







CITY OF LODI
GENERAL GOVERNMENTAL REVENUES BY SOURCE
LAST TEN FISCAL YEARS

{Amounts in Thousands)

20,000

15,0600

1000

5,000
£ 169283 198394 199495 189568 198697 198796 199569 199900 200001
B Taxes @ iicensesf Permits 8 inter - Governmental LiCharges for Services
B Fines, Forfelts/ Penaltfes fitise of Money & Property  BMisc. Revenue J
Charges Useof

Flaosl Lizenses! bty - for Fines, Porfelts! Monay & Mlso,

Year Taxes Perimite Governmenial Services Penalttes Property Revenue Total
T987-93 k3 Tr4E2 § M7 5 5048 $ 5873 % 338 % 1438 % 845 § 24828
1984594 12,578 57 4,758 2100 ¢ 487 1,157 180 21,708
1904.95 16,200 634 5,828 2,517 406 808 204 26,703
108508 T ATE BaF BB42 2428 421 1,083 140 28806
1898.87 17,028 1,012 &,318 1,808 4583 1,218 ) 28014
15075 17,780 1,183 8291 2,871 aae 1,060 524 35,384
195688 18,584 1,287 8,483 3,574 B78 82 243 34,331
198940 15801 1,408 9,054 4,811 14 a2 T6d 37382
200001 21,808 1,552 11,541 4249 785 1,508 383 A2 G485
200302 23,043 1,484 23000 3,888 #08 1,234 1,348 53,784

Garera Governmentsl Revenues chide General, Special Revenue, Debi Service and Capital Projects Funds. Excludes Expendable Trusis.

SOURCE: Clty Firence Depariment
* Due to chargse in acosurting for refuse revenus.
e o indely taves fom Enterprise Funds.
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., CITY OF LODL .
GENBRAL GOVERMMENTAL EXPENDITURES BY PURCTION

LAST TEN FISCAL YEARS
{Bmbunts in Thousands)
00T
18,008 ¥
8008 ot
14006 + L
2 12,000 =
&=
g ioomo | H
=
£
ga00 -
g600 e e
&0 |
2860 5|
[ R k: . £ : £
199283 HEEs-08 1bs-87 RGT-5E 185890 198s00 2601-62
Bienersl Goverrenent B Public Protection CF Publis Works 1 Sanitation
& Liwary Parls & Recreation i Uyt Bervice O Capital Gutley
Flagal General Beblic Bublia Parks & Dradot Capitat
Fgar Choverrnsit Protaction Wisths Sanitation Library Rasrogtiody Servige Cuthsy Totad
196283 % 5083 % 8.903 $ 5328 % 4083 & 852 & 2487 & 388 3 941 & 28,803
198394 4,808 8,248 4§ 208 a o s 2,307 A5 2400 24,848
1984-95. e 1,4 4,382 a v 238 2,298 345 2852 6,248
0808 &7 e 1Ee G017 [ I S84 2188 S0 5378 343
199887 &.882 11,058 B¥48 g - 1012 2312 535 10810 37,755
oET-88 7 088 16,588 4,840 [ I 988 2474 1,288 18,383 45 585
1SEEND fvs 14,225 5 81 B - 1040 2,330 t 28R &840 34,797
158800 TS 14,430 5430 & 4 D 2870 1,583 8430 35,894
2001 B.5E62 13,180 #8312 & i 184 a0 §285% 12,045 45 877
002 8887 13562 5744 o 1,188 2680 1,435 17 G848 21 460

Senerat Governmental Exsenditures Includes Gerensl, Spacil Ravenue, Debt Service snd Capilst Projects Funds,
Exntudes Expsrdable Trusts. i

SOURCE: City Financs Departrient

* Dhae ter chiange in accoonting for refuse ependiures.



CITroF Lot

GENERAL CUVERMMENTAL TAX REVENUES BY SOURCE

LAST TEN FISCAL YEARS
{Amounts In Thousands)

9000 o

8000

$7.000

$6.000
35,000
$4.000
$3,000
$2.000
§1.000

-

198580

1693-64 1894.658 159596 1988-97 198738 150800
BProperty B Salss & Lse I Teansiont Cesupanicy Ci¥ranchise & Doamentary Transfer
i EMoter Veh | in Lisy & Publin Protecion 1Business License Bin Lieu Franchise
i .
Frecat Bales Translent Bocumentary Motor Yeh . Public Business fn Lieu
Year Property & Use Secupancy Franchise Transfer i Lieu Clgarette  Protection License Franchise Total {13
185283 § 4618 & 4488 & 23 % 447 & 38 1,688 % 7% - % 85 % - g 12,287
19835-94 4 950 5221 247 508 &8 1.872 - g8 87 - 13,156
1984-95 4077 5320 248 508 &8 1,885 - 148 168 & 308 17,722
1595-08 4 208 5783 278 503 5 2,023 - 154 470 5,413 18,885
1696.97 4,225 5,850 248 824 as 2,144 - 154 541 5,348 18,201
165708 4,374 8,208 278 588 77 2,478 - 180 583 5,548 28347
1988-85 45817 8523 305 818 it 2,221 - 180 a1z 5827 pailrad
199800 4,932 7 005 38 575 118 3008 . 108 858 5721 2718
2000-81 5322 8078 aan 820 158 3881 - 247 738 a8 a8 24,782
2081402 56471 8 300 £39 831 172 §276 - 231 787 & 560 28,348

{1y General governmental tax revenuss are included in taxes, lcenses and permils, Intergovernmental revenues and misceflormous revenue of the Citv's Genergl Fund.

SOURCE: City Finsnce Department
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CITY OF LGIH
SECURED TAX LEVIES AND COLLECTIONS
LAST TEM FISCAL YEARS
{Amounts 5 Thousands)

700 -
8000 + L
5000 + " al
. % 4500 1% ) . e
|2 000 ¢
= 2000
1000 +
4] : ¥ + +
o83 1984 1688 fops 1agY 15es 1999 2000 ity 2
g T 150 B e Tax Collctions
Percent
Total Current Year's Percant of Delinguent Total of Totat
Figeal Fax Tax Collgctions Tax Tax Collectione
Yaar Levy Collectans tes Tas Lavy Collections Gollections e Tax Levy
1983 4575 % LEGD 87.9% $ i $ 3888 89.1%
1684 3,899 3481 41% B4 4085 112.3%
1985 ZEH0 3548 65,8% kS 3528 85.0%
1456 R o 3848 B A% - 3845 #mE%
1487 3827 LeEz B82% - 3882 ER2%
1988 4 444 4453 588% - 4,433 62 8%
898 s 4ETE GBA% - 4578 Gia%
20050 £ 056 4847 47.3% - 4817 %7.5%
2001 5,182 5118 H#8.8% 5118 S8 5%
2802 5,787 A84G 98.5% - 8 840 S8.0%

SCRIRCE: County Auditer-Contralier
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CITY OF 1O

ASSESSED FULL CASH VALUE OF ALL TAXABLE PROPERTY

LASYT TEW FISCAL YEARS
fmibante in Thobsands)

Fistal Seoured Hingral ey tnsscurad: Tax Less Het Tax

Year Rl Roil Rl Roft Rolt Exermnpliong Rolt:
1852-53 2 200,557 12 % 2,782 $ 100,982 2,304,233 160,068 2,144,285
1583-54 2.305.937 12 2745 107,151 2,415,838 125,488 2,290,350
168405 2,553,068 3504 115,180 2473753 164,582 2,307,161
1985-56 2427757 3560 195841 2,555,528 170,885 2.585,429
199697 7.483,538 3557 155,207 2,555,000 172845 2 AB5S
19572048 2515478 5,598 129,398 2,648,573 175,500 2472 073
1595-92 2574822 5828 146,345 24T vt F544:958
195900 2707543 3,525 163,298 2874 467 8324 580,873
2000-01 2,88!!‘;2(_3‘5 3,484 17840 3,088,725 18E 473 2876252
200102 3,096,837 3578 198 678 3,25%.954 159352 3168742

Fisoal Peeaonnl Legs et Assresed

Year Land finprovaments Propeity Tetal Exemptions Wakue

159293 597 785 1,524,596 $ 181,957 $ 2504333 160088 2,444,265
HOEGT aaGAT 1575875 AL 2415838 135,486 N
1594-95 663,287 1,608,564 195,862 2,471,753 154,582 2,307,181

1555-98 sai 118 1,554.847 216378 2856308 Y0 B ok

1995-37 TOY258 1 G EYY 208897 2,505,000 172,845 2 820,085
HET8E FoRENG £ 705535 214,008 2,658575 78500 FATROTS

T OES.G0 756,168 1,748,387 220,240 Z.F24,793 178,835 2,584 858
1598-00 787,248 1,847 800 238,448 2874, 167 183,204 3895873
OB H32, 788 1,582,885 245,789 T OB0,725 185 473 2,875.250
02 855262 2,484, 921 245811 4,958 508 250 3,408,742

8&



CHTY OF LoD
ASSESSED PULL CASH VALUE OF ALL TAXABLE PROPERTY
LAST TEW FISCAL YEARS
{Bmounts s Thousends}

2.5060,800

2,000,000

600,000 4

208

3t and S improvamants # Proparty £t Examptions
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CiTY OF LOD
PROPENTY TAX RATES .. DIRECT & OVERLAPPING GOVERNMENTS
LAST TEN FISCAL YEARS
Per $100.00 of Aszessed Value

200102

& County-Wids Levy & County-Wids City

EICHunty-Nide Scfiesi CHSourdy-Wide All Ciher

Basic
Flseal Cowmdy-Wide
Year Levy Sity School Al Othey Tetat
1982-03 16000 00158 0.0248 06034 10437
1963-04 1 0000 0448 00245 0.0034 1 0428
1904-95 4.6000 0.0126 00140 60054 1.0300
TEu5e6 1000 0123 Go02s fonea 10985
190897 0000 00000 0.0022 0.0034 1.0056
1957-65 1.6000 5.0800 0.00610 00034 10053
180800 1 000y 0060 00001 0.0034 10035
196900 1.0000 0.0000 0002 50034 1 0036
s i e 1.6600 o000 o.o0n2 o.8000 1.0002
200102 1.0600 7.0600 {00 0.0000 1 0602

BOURCE: San Jusnuin County AuditarfCondrolier's Office
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CITY OF LODE
SPECIAL ASSESSMENT ﬁgiLﬁ,_ﬁNﬁS_&?ﬁ&Q COLLECTIONS
LAST TEN FISCAL YEARS
{Emounts in Thousands)

Total
Coliection Total
AsPercentof  Outefanding
Current Current Current Current and
Fiscal Aszessments  Assessments Aszessments Belinguent
Year Dize Coliected Diig Asgessments
1982-93 49 48 83.9% 3
1993-94 52 52 1030.0% -
198485 48 48 98.0% 1
199598 &1 50 88 0% 1
108697 125 128 H00.0% -
1897-88 - - 0.0% -
1949899 - - 0.0% -
1885-00 - : - 0.0%
2000-01 - - 0.0% -
2001052 - - 3.0% -

SOURCE: Cily Fiwnce Depariment
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CItY OF LODH

RATIO OF NET GEMERAL BONDED DEBT

TO TAXABLE ASSESSED VALUE AND NET BONDED DEBT PER CAPITA

LAST TEMFISCAL YEARS
{Amuounts in Thousands)

Debt
Payable
Gross Gross Fromt Met Barcent of Nat Mzt

Figeal Assessed Bonded Enterprise Bonded  Bonded Debtio SondedDebt
Year Population Value Debt Hevenus Debt Assessed Value Peor Capila
1602-93 £3 § 2394333 11,560 % 10355 % 1,208 0.6523% 22.81
199384 54 2415837 10,840 10,270 76 0.02368% 10.58
1504-95 &5 2471784 1,378 10,174 1,208 0.04B88% 21.91
198508 54 2,556.328 18,078 15,078 & o0y 0.1858% g2 88
189697 88 2585001 24 948 G878 14,870 0.5773% 21218
199798 56 2648573 24,372 9872 14,500 0.5478% 258,83
1998-89 57 2734793 23718 8,782 14,014 1.5143% 245 86
188500 58 2,874 167 23,146 2,636 13,510 0.4700% 23283
2000-01 58 3,080,725 7281 58,830 12,9871 4241% 22002
2002 55 3,208 904 101,675 74,830 268 745 0.8H7% 453 31

SOURCE: Cly Finence Depariment



CHY OF LODI

COMPUTATION OF DIRECT AND OVERLAPPING GENERAL BONDED DERT
June 30, 2002

Total Percent City's Share
Lop Applicabls of Debt
HRECT DEBT,
CERTWICATE OF PARTICIPATION % 26,745 000 130.00% $  2B745000
CVERLAPPING DEBT:
NONE g g
Total $ 28,745,000 $ 28745000
DEBT RATIOS
Juree 36, 2002
Ratio of Oirect Overtapping Debl o Assessed Full Cashy Value = 26,745,000 / 3,268,594 090 GEt%
Prreict and Overlapping Debt Peor Coplla =28,745.000 / B8 454 L
Toxeble Assessed Full Cash Values Per Caplia = 3,798 994 000G 7 58 431 F85 810

SOURCE: CHly Finance Deparknent



COMPUTATION OF LEGAL DEBT M
June 30, 2002

Assessed Full Cash Value as of June 30, 2002 (1)

Debt Limit - 15 Percent of Assessed Full Cash Value (2)
Amuount of Debt Applicabie to Debt Limit

LEGAL DEBT MARGIN

{1y Assessed Vaiue before exemptions spplicable to 2001-02 Tax Roll
{2} Section 43605 California Government Code

SOURCE: San Joaguin County Auditor/Controller's Office

City Finance Department
92

ARGIN

$ 3208803589

$ 404,849,038

0

$ 454,846,038




Fiscal

Year Principa
1862:83 § 156
1993-84 165
1994-85 114
1995-496 118
1996-97 0
109798 470
1865-20 485
1996-00 505
20400-01 K30
200102 558

Zero balances occured in 1996-07 due to general obfigation bonds pald off in 1995-86.

CITY OF LODL

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR

GENERAL BONDED DEBT TO TOTAL GENERAL GOVERNMENTAL EXPENDITURES
LAST TEN FISCAL YEARS
{Amounts in Thousands}

Interest

¥ 21

15

8

4

U

818

797

777

758

874

| SOURCE: City Fihance Department

$

Total
Debt

Service

o3

177
180
122

122

1,288
1,282
1,282
1,285

1,234

&

$

Total
General
Gﬁvemmemai
Expenditures
28803
24 B4G
28,246
30,431
47,763
45 585
34,797
35 6594
45 877

51,488

Percent of
Dbt Service
{0 Governmental
Expenditures

0.61%

0.72%
 046%
0.40%
2.83%
3.68%
3.50%
2.80%

2.40%



CITY OF LODI

REVENUE BOND COVERAGE
LAST TEN FISCAL YEARS
et
Revenus
Direct Availabie Current Fistal Year's
Fisoal Gross Operating ForDabt ) Babt Service Reaulrements
Year Revenue Exponge Service Principal interest Total Coverags
198293 2923038 2000 781 813,247 § 330000 % T30 3 1040390 o.en
1805-04 3,454 258 2030628 1423830 100,000 705,680 808 880 1.77
189495 3508 313 2488 307 1,107 008 110,000 706,355 810,358 1.37
190508 3,338.315 3,301,761 37 554 110,000 §a8,357 BOE, 357 8.08
1986-87 3,444 597 2883017 584,580 115,000 688 818 Bas B18 0.72
199798 3,048 088 281386y 1,032 0BG 20000 6B2 218 &z 218 1.29
160808 3 958 008 2,857 187 77 R4S 125 00 BYR O 800,0%0 122
1908-00 3874750 3,146 831 27 BiG 140,000 886,770 BO8 770 .90
2000-01 4 897 (052 4,338 384 00868 145 OO0 B58 070 BO3 Q70 0.45
20108 4 138,728 £ BOF 718 {86 887y 150 000 B48 920 TOR 820 {084}

SOURCE: Cily of Lodi Firence Depariment
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CITY OF LODI

SOURTE: State of Californis, Depariment of Finance, Demographic Research Unit,
Clty Finance Department Budgst

a3

DEROGRAPHIC STATISTICS
LAST TEN FISCAL YEARS
700,000 - e
B00,000
56,000
00000
200,000
100,000
2 x Bl . ; : % } . R :
199283 IGUB94 180495 100585 19697 1S97ES 159545 190000 200004 200102
E
| B Ciy Population B San Joaguin County Population
{
Popuiation Han Sosguin Popudation Rank In Size
Flzeal Sounre Clty Percent Coty Peroant of California
Year Miles Popudation Changs Population of County Citles
169283 11.82 52900 5:0% 503,400 10.5% 1283
189384 12.14 53,000 8.2% 521,500 10.2% 124
1664.85 1232 53575 1.1% 530,700 10.1% 124
186586 &2 54473 7% G20 300 13:3% &1
1OBE.ET 12.%2 %4 804 4 6% 535 420 10.2% 123
196708 12/32 58700 16% 545250 10.2% 124
198800 12.32 56,800 2.2% 554 400 10.3% 124
1BEG.00 2,80 57,860 1.8% 88 800 10.2% 125
2086-01 1240 58840 1.8% BRR.700 10.0% 128
260102 1282 58 431 1.4% 566,000 10.0% 28



CiTY OF LODI
CONSTRUCTION ACTIVITY
LAST TEN FISCAL YEARS

Z500

Bullding Pernvils

1883 1884 0es

1887

2000

2002

SOURCE: City Community Development Department

96

Bumber of Eglimnated

Fiscat Bullding Permits Percent Vatuation Percent
Year lssued Change {in thousands) Change
1953 903 -30.54% $ 18,123 -32.90%
1994 995 10.49% 31,547 73.91%
1995 904 - 0% 44, 881 42 40%
1986 1464 47.24% 29,019 -35,34%
1897 1488 1.50% 57,452 97.68%
1998 1632 $.83% 58,790 407%
1888 1748 747% 74,012 23.79%
ot 1856 &.12% 77,613 487%

2275 22 58% 104,380 34 49%

2080 -B.13% 80,693 -33.23%



CITY OF LoD}

BANK DEPOSITS
LABT TEN FISCAL YEARS
{Amounts in Millons)
800,000
TO0,000
BO0.000
SO0
g o
£ 4o -
-

g i o xS - g,
1988 1980 1881 1882 1883 1884 1980 1986 1887 1998
B BANKS [ISAVINGS & LOANS CREDIT UNIONS

Fisoal SAVINGE & CREDIT
Year BANKS LOANE LUNICNS
1888 $ 492 638 § 28235 3 RCRE
1880 540,545 267 501 12,813
1681 fat 877 183,838 12,485
1982 648,252 188,758 13,803
1883 668,242 191,014 15405
1904 827 132 88,158 15888
1995 543,108 168 278 18,0368
1846 582,223 AR 15721
1857 R 118,200 18,804
1968 728,210 113,431 17728

Seurce; California State Degartment of Banking-
Licensing & Statistios Section

Inforeation o e page i the moet recent date available.
&7




Empiloyer
Lodi Urilied School Dist.

Lodi Memonal Hospitat
General Mills

Pacific Coast Producers
City of Lodi

Wal-Mart

Lodi Fab ndustiies, ine.
Targset

Valley Industries

Farmers and Merchants Bank

CiITY OF LODI
PRINCIPAL EMPLOYERS
JUNE 38, 2002

Activity

Education

Health Cars

Ceraals and Food Mixes

Can Manufaclurer and Cannery
Governent

General Merchant

ndustrial Storage Racks
Genersl Mercha

Trailer Hitches

Banking

BOURCE: Gty of Lodi Community Development Depariment

58

Employees
2,247

850

578

530

429

226

200

200

181

183




CITY OF LODI
PRINCIPAL TAXPAYERS
JUNE 30, 2001

Broperty Cwner Land Uee Assezssed Valuation Parcent of Totsl 1)
General Mills, Inc. Faod Processing % 171,118,483 5.04%
Pacific Coast Producers Manufacturing 58,325,814 2.08%
Certaintead Corporafion Manufacturing 15,531,735 0.84%
Dart Cortainer Corporation Warehousing 13,488,205 0.47%
King Video Cable Company Cormmunications 12,363,403 0.43%
Edmund N. Richmond ndustrial 11,852,374 G.41%
Wal Mart Slores Depatment Store 10,883 883 (3as%
Wallace Computer Service Warehousing 10,854 802 §.38%
Interizke Material Handling, Inc industrial 10,837 238 G.38%
Drvvton Hudson Corporation Depariment Slore 504,048 G.36%

$ 328,765,975 11.35%
{1 Local Sscured Assessed Valualion: 2,880 201,262

Source San Josguln Counly Assessor’s Office
fnformation on this page s the most recent dals avallable
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City Manager

Teputy Clty Manager

City Aftorney

City Clerk

Pubslic Worls Direcior

Folice Chisf

Fire Chief

Finance Director

Community Development Director
Electric Utilites Director
Community Center Director
Parks and Recreation Director

Hutnan Mesotirces Direcior

CITY OF LODI
SURETY BONDS OF PRINCIPAL OFFICIALS
JUNE 30, 2002

$500.000
500,000
500,000
500,000
500,000
500,000
500,000
500,000
500,000
500,000
500,000
500,000

500,000

City employess are covered by & cofmmercial fidelity bond
amounting o & maximum of 3500000 per foss,

BOURCE: City of Lodi

K




CiTY OF LoDt

CANN APPROPRIATION LIMITATION
Lzst Ten Fisoal Years

FISCAL LT CPror  POPULATION CGROWTH APPROPRIATION BUDGEY SUBJECT

YEAR BASE IHCOME CROWTH FACTOR LinsiTaTION TO LT VARIANCE
199293 0§ 4782072 0.5036 1.0241 1.0178 ¢ 34,027 028 $ 17255806 $ 18771422
1993-84 34,027,028 1.0272 1.0213 10481 35,697 755 16,646,500 19,081,185
1954-95 35,897,755 1.0071 1.0157 1.0228 35,515,234 17,282,860 18222274
1695-86 38,515,234 1.0470 EREEEY 1.0609 38,738,012 18,583,360 20,155 682
1aus-a7 38,739,012 1.0487 1.0188 1.0843 41,229,332 18,243,568 21,985,764
195798 41,228,332 1.0487 1.0070 1.0540 43,458 825 20,086,975 23,358,850
199898 43 456 825 1.0638 +.8120 10420 45 785,303 20,491 808 25,283 494
1999-00 45,785,302 1.0453 10494 1.06885 43,787 840 20,807 397 27,860,452
200001 48, 787 B4g 1.0481 1.0129 1.0828 51,843 597 22482923 29,380,674
200102 51,843,547 1.0782 1.0480 10887 58,950 824 258610,753 31,348,071

SOURCE: Ciy Finance Department
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CITY OF LoDt
PERSONNEL AUTHORIZED LAST TEN YEARS
JUNE 2002

g Administration B Communily Development  £3Electrie Utiity

FFinance Department B Fire Department B3 Library

B Parks & Recrealion E3Folice Depariment B Public Weorks Department |
DEPARTMENT 195285 1905384 (904565 190508 100607 190758 199590 190500 Z2000.01 200102
Administration i7 Z2 17 21 24 26 3C 32 34 34
Community Development 1 14 4 13 4 i4 15 5 ¥4 ¥7
Elentric Uity &1 4% 38 3o 43 44 44 45 47 50
Finance Departrivent 38 38 i5 35 34 34 32 34 34 s
Fire Department 49 48 47 48 48 43 49 56 52 55
Library - 15 15 15 18 4 14 14 14 14 4
Farke & Recreation 38 28 28 27 28 27 28 28 29 20
Bglice Department ity 104 04 108 112 1id 13 113 114 L%
Public Warks Departiment g7 89 88 87 g2 B4 G5 44 103 108

Total 440 84 378 3 407 413 418 A2 A44 45F

BOURCE: Ciy of Lodi Finance Department
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o | emyeorwopt
SCHEDULE OF TAXASLE SALES AND PERMITS BY CATEGORY

LAST TEN YEARS
{Amouiis T Thousrds]
1882 1083 1894 1895 1486 1997 1568 1989 2600" 2002
SALES (N THOUSANDS OF DOLLARS) !

Hpparet Slores $ 8428 % G467 & 6108 § 5970 % 56581 § 5633 § 5020 % 4778 % 4458 3 5.4%7
Guneral Merchandise Stores 45,944 50,764 73,765 78,420 84,877 105,423 114,850 120,852 120,283 131,371
Drug Stores 18,373 13,184 13573 13,708 13,414
Food Stores 42130 33,033 28,897 3297 341078 34,247 34,544 37,328 42977 43,271
Packaged Liquor Sioree 847G 6041 58382 5864 8,350
Ewnting & Drinking Places 38,548 38,151 39714 43710 44,568 45 348 45,316 49:803 52 BEO 59,504
Homa Furmdshings & Appliances 13,593 16,0536 14,327 12,508 12,868 12,138 17,318 28254 17,508 15,886
Buliding Materials & Faim Tool seeve 57539 34250 31,804 31,858 20,565 32,424 39,360 47,487 46048
Aty Deslais & Suppliss B2 728 85,917 g3.188 103,241 102,788 164,833 108,534 1235687 141 Bag 165,102
Service Stabons 284801 31,221 30519 34,348 38,098 38,748 26,003 38,491 48,794 45,150
Other Reteit Storss 23088 25888 26,847 29,261 30502 39789 45588 471002 48,758 42.367

Totsl Hetail Stores 241,180 385,031 388722 382403 461,857 410,091 428776 481 684 525128 62,081
A Other Oiutiets 2 148 98871 4255 94,441 116,000 130,860 £33 453 143 207 154 500 145,738

TOTEL $ 438335 § 451867 % 4E001E 46843 ¢ 517867 % 540,751 & BA2F7% §  G24871 §  B77,718 % 7iD.817

PERIMITS:

Apparsl Stores 2% 3z 28 73 22 i) p] 2 28 g
Geherat Morchandise Stores 17 14 15 13 13 22 21 23 24 2
Drug Stores i 4 b g &
Food Stores 4z 44 47 45 45 47 &4 83 L] &1
Fackaged Liguor Slores & 8 7 H b
Eating & Drinking Places 135 132 138 144 148 148 181 151 148 150
Home Fumishings & Appliances 43 44 48 48 41 & 43 53 B& 8%
Buildisg Raterals & Fard Yool %8 8 38 il 35 35 32 2z 23 24
Auste Deslars & Supplies B3 58 53 7] 56 78 a1 77 83 83
Service Stetions % 1% 18 26 19 17 18 13 15 18
Cifver Retait Siores 186 182 185 201 197 208 223 258 i 58

Toked Retgil Siores 580 877 258 558 594 gi8 642 880 708 743
Alf Other Untiels g57 g28 g26 _ g1z @18 806 seg 575 gEg §12

TOTAL 1877 508 5o 15811 1812 14518 1611 1EBE 1585 16EE

¥ Firgf throe querlers are acfug!, g faunh quarter is gn estimate.

SCUIRCE:  Slate Boerd of Equalization, Stele of California
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LITY OF LOWO
SCHEDULE OF TAXABLE SALES
LAST TEN YEARS

Apparel Slores

Food Storeg

Home Fuanishings & Appliances
Bervice Btations

B % B

Genersl Merchandiss Stores
Packaged Licuor Stores
Buiicing Meterials & Farm Too!
Cther Retail Stores

o
&
&

Drug Stores
Eating & Drinking Places
Aute Deslers 8§ Supplies

jod




e . G@WYOFLOGBE
SCHEDULE OF BUSINESS TAY RECEIPTS 155UED

YEAR ENDED JUNE 30, 2002
TYPE OF BUSINESS HO. OF BUSINESSES PERCENT
Looated in Lodi;
Agricuiture, Forestry and Fishing 113 3.B2%
Miding o G00%
Construchion 283 9.55%
Marnufachiring 8s 301%
Transportation and Public Uliites 42 1.42%
Whslesals trade 84 2.84%
Retsil rade 856 22.97%
Finanos, insurance and Reoat Estate 248 BAZ%
Services 1,443 48.78%
Total 2,558 100
Located outside Lodi:
Agriculture, Forestry and Fishing 30 3.45%
dining i G.00%
Construction 525 50.48%
Manufadtising 1 1. 45%
Fransporistion and Public Utiiies 12 1.38%
Wholesale rade 4z 4.84%
Rotiaitrade 35 4.6%%
Finance, insurance and Real Esiate 31 3.56%
Services 183 21 58%
Fotat 888 10.00%
Girang Tolal 3,827
16y

SOURCE, Oty Finonoe Records



POPULATION
Popudation
Assessed Vake
Building Permits fssued
Cate of Incorparation
Fomy of Government
Employess
Araa

FIRE PROTECTION
Mumber of Stalions
Mumber of Firefighiers
Muraber of Reserve Firsfighiers
Nuribier of Cafls Answered

PORLICE PROTECTION
Hurrher of Stations
Humbar of Police Officers
Muber of Reserve Officers
Mumbier of Support Personnat
MNumber of Calls Answered

PUBLIC WORKS
Mtes of Strects
Kiibes of Alley Waye
Number of Sirest Lights
Hirber of Trafic Signals

WATERAMASTEWATER
Wil vf Wnter Maing
itas of Washewatsr Linas
Musmber of Wastewater Trestmen! Plants
Average Dadly Trealrmend
Mg Datly Copacity

HOSPITALR
Rupiber of Hospials
Mumber of Patient Beds

~ CITY OF LODI
MISCELLANECUS STATISTICS
JUNE 30, 2002
59,431
$5.18
2.080

Decenber 6, 1906
Cownci-iAanager
457
12618

44

4,333

78

37
41,282

180.8
16
5,833
53

212
174

8.5 W3
SEWG

181

ELECTRIC UTILITY

Mumber of Cuslomars 24,634
Energy Sales (KW 36,668,340
Pesk Demand®i 16.5
PARKE & RECREATION
Parks Developed 25
Acres Parks 'f}eveioped 283
Parkés Undeveloped 5
Avres Parks Undeveloped 98.5
Camfunily Centar H
Swdraeming Pools 3
Tennis Cousts 11
Baat Ramp 1
Flaygrounds it
Balf Parks Various 28
Sogser Flelds k¥
Footbal Field 1
HanchaiiBaskethallVolleyball Courts 7
Horseshoe Pits 10
EDUCATION
Ehymentary Sehools {public) 27
Middie Schools (public 7
High Schools {public) 5
Elaraentary Schoois Errolirment {pubiic) 14,427
Migdie Schonis Enollment (nublich 4,112
High Schools Enrolinent fpublic) 8643
K-B Schoods {orivated 5
High Schonls (privale) Z
K8 Enroliment (privats) 1427
Hligh Sohoot Edraliment fprivate) o







CITY OF LODE, CALIFORNIA
Schedule of Expenditures of Faderal Awards
Year ended June 30, 2082

Federal TFDA Pass-through -
Federal grantor/program title numher namber Expernditures

1.5, Department of Housing and Urbay Development:
(Pass-through San Joaguin County — Department of Planning and Building Inspection,
Urban county arrangement, and thereforg po pase-through number.)
Comipunity Development Block Grants

2001-2002 Program Year 14.228 NiA 3 273,656
20002001 Prograin Yenr 14.228 N/A 28,262
19502000 Prograin Year 14.228 NiA 112,681
19951989 Program Year 14:228 WA 28,735
1695-1996 Program Year 14228 NIA 24,278
1694-1905 Program Yoar 14228 N/A 06T
477,073

U8, Departinent of Transportation:
{Pass-through California Depariment of Transportation])

Transportstion Enhancement Activity for 21t Century (TS21) 20,208 RiA 1,971,847

Federal Transit Assistance (FTAR
2001-2002 Prograr Year 200,507 MN/A 367 444
2600-2001 Program Year 20507 WA 2602074
Fotal 36,507 2,968 518
4,941,165

U5, Depariment of Justice:
Giffice vfthe Jusiice Programs:

1998 COPS MORE Grant _ 16.710 NIA 38,013
Loeal Law Enforcement Block Grant
2000-LB-BX-1138 16.592 N/A 51,785
O LRRNC1YS 16,597 WA 7865
Total 16,592 59,690
(Prans-through State Office of Criminal fustice Plamning)
Cirac-NetDE 97080390 16,579 [ 97080350 77813
175,616
Tatal federsl pwards $ 5,593,854

See accompanying netes to schedule of expenditares of federal awards,
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{1

€2}

CITY OF LODI, CALIFORNIA
Notes to Schedule of Expenditures of Federal Awards
Year ended June 30, 2002

General

The accompanying Schedule of Expenditures of Federal Awards (SEFA) for the year ended June 30, 2002 presents the activity of all federal awards
programs of the City of Lodi, California (the City). The City’s reporting entity is defined in note 1 to the City’s general purpose financial
siaferaents. The SEFA includes all federal awards received directly from federal agencies and federal awards passed through other government

agencies.

Basis of Accounting

The accompanying SEFA is presented using the modified accrual basis of accounting in the governmental funds and the accrual basis of accounting
in the proprietary fund which is described in note 1 to the City’s general purpose financial statements.
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Three Ermbarcaders Center
Sun Franciste, CA 94111

Report on Compliance and on Internal Control over Financial Repeorting
Based on an Audit of Financial Statements
Performed In Accerdance with Govermment Auditing Stendards

The Honorable Members of City Council
City of Lodi, California:

We have audited the general purpose financial statements of the City of Lodi, Califorsia {the City) as of and for the year ended June 30, 2002, and
have issued our report thereon dated October 30, 2002. We conducted our audit In accordanice with auditing standards generally accepted in the
United States of Americs and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compliance
As part of obtaining reasonable assurance about whether the City’s genersl purpose financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct

and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit and, stcordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance

that are required to be reported under Government Auditing Stomdards.
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Fnternal Comtrel over Financial Reporting

In planning and performing our audit, we considered the City's internal controf over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on internal controf

over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the interfial
control over financial reporting that might be material wealknesses, A material weakness is a condition in which the design or operation of one or
mnore of the internal contrel components does not reduce o a relatively low level the rigk that misstaternents in amounts that would be material in
refation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider
to be material weaknesses. However, we noted other matters involving internal control over financial reporting, which we have reported to
management of the City in a separate letter dated October 30, 2002

This report is intended solely for the information and use of the City Council, City management and the City’s federal awarding agencies and the
City’s pass-through entities and is not intended to be and should not be used by anyone other than these specified parties.

Cretober 30, 2002
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Yhres Embarcadere Centar
San Francisco, CA 0411

Report on Complance with Reguirements
Applicable to Fach Major Program and on Internal Control over
Complianee in Accordance with OMB Cirealar A-133

The Honorable Members of City Council
City of Lodi, California:

Compliance

We have andited the compliance of the City of Lodi, California (the City) with the types of compliance requirenents described in the U.S. Office of
Management end Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal programs for the year ended
June 30, 2002, The City's major federal programs are identified in the swnmary of auditors’ results ssction of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to its major federal programs
is the responsibility of the City’s management. Our respohsibility is to express an opinion on the City's compliance based on our audit,

We conducted our andit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial sudits contained in Government duditing Standards, issued by the Compiroller General of the United States; and OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether nencompliance with the types of compliance requiretients referred to
abiove that could have a direct and material effect on & major federal program cccurred. An sudit includes examﬁniﬁg, on a test basis, evidence about
the City’s compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides s reasonable basis for our opinion. Our audit does not provide a legal determination on the City's compliance with those

reguirsments.

In our opinien, the City complied, in all material respects, with the requirements referred to above that are applicable to its major federal programs
for the year ended June 36, 2602,
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Internal Control over Compliance

The management of the City is responsible for establishing and maintaining effective intemal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the City’s internal control
over compliance with requirements that could have a direct and material effect on & major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with

OMB Cireular A-133.

We noted 2 matter invelving internal control over compliance and its operations that we consider to be a reportable condition. Reportable conditions
involve matters coming to our attention reiating to significant deficiencies in the design or operation of internal control over compliance that, in our
judgment, could adversely affect the City’s ability fo administer a major federal program in accordance with the applicable requirements of laws,
regulations, contracts, and grants. The reportable condition s described in the accompanying scheduling of findings and questioned costs as itemn

02-G1.

A material weakness is a condition in which the design or operation of one or more internal control components reduces to a refatively low level the
risk that noncompliance with the applicable requirements of laws, reguiations, contracts and grants that would be material in relation to a major
federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. Our consideration of intertial controt over compliance would not necessarily disclose all matters in internal control that might be
material weaknesses. However, the reporiable condition noted shove, item 02-01, we consider to be 2 material weakyess,

This report is intended solely for the information and use of the City Council, City management and the City’s federal awarding agencies and the
City’s pass-through entities and is not infended to be and should not be used by anyone other than these specified parties.

Orctober 36, 2002




Schedule of Findings and Questioned Costs

Year ended June 36, 2602




CITY OF LODY, CALIFORNIA
Schedule of Findings and Questioned Costs
Year ended June 30, 2002

{1} Semmary of Auditers’ Resulls
{2} The type of report issued on the general purpose financial staterments: Ungualified opinion

(b}  Reportable conditions in internal control were disclosed by the audit of the general purpose financial statements: Nene reported
Material weaknesses: Na

(¢} Noncomplisnce which is material (o the gensral purpose financial statements: No

(d} Reportable conditions in intemal conirol over major programs: Yes Material weaknesses: Yoy

(e} The type of report issued on compliance for major programs: Unqualified

{f) Any audit findings which are required to be reported under Section 510{a) of OMB Circular A-133: Yes

(g} Major programs:

CEDA#
20.507 United States Department of Transportation — Federal Transit Formula Grants
20205 United States Department of Transportation — Highway Planning and Construction

(h}  Dollar threshold used to distinguish between Type A and Type B programs: $300,000
(i}  Audifee qualified as a low-risk auditee under Section 530 of OMB Circulsr A-133; Ne
(2} Findings Relating to the Financial Statements Reported in Accordance with Govermment Aunditing Standards:

Mene

EL3 {Continued)
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CETY OF LODL, CALIFORNIA
Schedule of Findings and Questioned Costs
Year ended June 30, 2002

Findings and Questioned Costs Relating to Federal Awards:
Finding No. 02-01 ~ Federal Transit Formula Grants (20.507) - Reporting

In accordance with OMB Circular A-133, grantees are responsible for maintaining internal control over federal programs that provides reasonsble
assurance that they are managing federal awards in compliance with laws, regulations, and the provisions of contracts or grant agreements that
could have a material effect on each of their federal programs.

In accordance with the March 2001 A-133 Compliance Supplement, the following is the control objective for reporting:

To provide reasonable assurance that reports of Federal awards submitted to the Federal awarding agency or pass-through entity include all
activity of the reporting period, are supported by undertying accounting or performance records, and are fairly presented in accordance with

Progran: requirements.

ln the course of performing conirol testwork for the Federal Transit Formula Grant, we noted that one individual was responsible for preparing and
submitting the City’s Financial Status Reporis. These reports were not reviewed by another party before they were submitied to the awarding

agency.
Recommendation

To help ensure that the City’s required federat reports are submitted accurately, we recommend that a review be performed by a party independent
of the preparer. The perfortance of a review of all reports prior to submission to the foderal awarding agency will help ensure the accuracy of the

reporis.
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